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Technically Bullish

Last week, we noted ?that from a purely technical perspective, the market remains on a bullish
buy signal and has not become grossly overbought. On Friday, the market retested the breakout of
the previous highs and held. Next week, if the market can hold these levels without breaking that
support, the breakout will be confirmed, which should provide a bullish bias into the end of the
month.?

Such remains the case this week. Notably, completing the ?cup and handle? pattern suggests a
potential further upside to 6000 by year-end. While that target may seem ambitious, it aligns with
recent Wall Street upgrades.

?The pattern was first described by William J. O?Neil in his 1988 classic book on
technical analysis,&#2013266080;How to Make Money in Stocks. A cup and handle
price pattern on a security?s price chart is a&#2013266080;technical
indicator&#2013266080;that resembles a cup with a handle, where the cup is in the
shape of a ?u? and the handle has a slight downward drift. The cup and handle pattern
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is considered a bullish signal, with the right-hand side of the pattern typically
experiencing lower trading volume. The pattern?s formation may be as short as
seven&#2013266080;weeks or as long as 65 weeks.?

That pattern seems quite evident in the following chart of the S&P 500 index. With the breakout of
the&#2013266080;?cup and handle?&#2013266080;formation in place, a further rally into year-end
seems to be the logical next step. Such suggests that any near-term correction to relieve
overbought conditions should remain confined to the bullish trend. In other words, investors should
consider buying any near-term declines.
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Just for reference, the last time we discussed a cup and handle formation was in December 2023,
where we noted:

?That pattern seems quite evident in the following weekly chart of the S&P 500 index.
With the breakout of the&#2013266080;?cup and handle?&#2013266080;formation in
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place, an attempt at all-time highs seems to be the logical next step. Any subsequent
correction to relieve overbought conditions should maintain the bullish trend line from
the March 2020 lows.?

While | received some pushback at the time, the market has rallied and set numerous new all-time
highs this year.

However, while the market?s technical backdrop is extremely bullish and could remain that way for
some time longer, this week?s consumer confidence readings certainly raise some concerns.

Need Help With Your Investing Strategy?

Are you looking for complete financial, insurance, and estate planning? Need a risk-managed
portfolio management strategy to grow and protect your savings? Whatever your needs are, we are
here to help.
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The Confidence Game

It is an interesting time. Last week?s analysis noted the return of increasing bullish sentiment in
investor positioning in the market. Of course, with the market already up more than 20% for the
year, the need to ?chase performance? has professional and retail investors pushing their chips
onto the table.
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However, what is interesting is the growing confidence dichotomy between investors and
consumers (and in many cases, those are the same.) Notably, the stock market and consumer
confidence are vital indicators often used to assess the economy?s health. While they frequently
move in tandem, there have been notable periods in history when the stock market surged despite
faltering consumer sentiment and vice versa. For investors, understanding the dynamics of a
confidence dichotomy is crucial.

As such, we will delve into the relationship between consumer confidence and the stock market,
analyze key historical moments when these two indicators diverged, and explore what typically
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happens when the stock market exuberance detaches from consumer sentiment. However, let?s
start with consumer confidence.

Consumer confidence reflects the optimism or pessimism consumers feel about their financial
situation and the state of the economy. The Conference Board?s Consumer Confidence Index
(CCl) is one of this sentiment?s most widely used measures; the other is the University of Michigan
Sentiment Index. Logically, when consumer confidence is high, individuals are more likely to
spend, borrow, and invest, driving economic growth. Conversely, when confidence is low,
consumers tend to save more and spend less, which can slow down the economy.

Confidence And Earnings

As former Fed Chairman Ben Bernanke pointed out in 2010, the link between consumer confidence
and the stock market is critical to the Federal Reserve?s risk assessment.

?This approach eased financial conditions in the past and, so far, looks to be effective
again. Stock prices rose and long-term interest rates fell when investors began to
anticipate the most recent action. Easier financial conditions will promote economic
growth. For example, lower mortgage rates will make housing more affordable and
allow more homeowners to refinance. Lower corporate bond rates will encourage
investment.&#2013266080;And higher stock prices will boost consumer wealth
and help increase confidence, which can also spur spending.?

The last sentence is crucial. The Federal Reserve depends on a rising stock market to boost
consumer confidence. Creating a ?wealth effect? makes people feel more financially secure, which
increases economic activity. Notably, as we have discussed previously, and should be obvious,
corporate earnings are derived from economic activity.
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Naturally, if earnings are increasing, investors are willing to pay more today in exchange for
increased earnings in the future, leading to higher asset prices. As shown many times, the annual
earnings change is the best indicator of future stock market returns.
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However, the ?confidence game? to which the Federal Reserve pays attention isn?t always linear.
Sometimes, the stock market rallies even when consumers are skeptical about the future, leading
to a disconnect between Wall Street?s exuberance and Main Street?s reality. That particular
confidence dichotomy exists currently, but it isn?t the first time.

The Confidence Dichotomy

The latest Conference Board Consumer Confidence Index dropped sharply in the latest reading.
While expectations were for a small decline from 105.6 to 104, the actual reading came in at 98.7.
Yet, at the same time, the market has surged unabated.
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You will notice that confidence collapsed, as expected, in March 2020 and then sharply recovered
as the Government sent $1500 checks to households. However, since then, the confidence trend
has continued to trend lower as excess savings continue to erode. As noted by Albert Edwards this
week, it could be claimed that the savings rate decline resulted from consumers dipping into their
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pandemic-era excess savings to support economic spending. However, that argument no longer
holds&#2013266080;

Households have fully drawn down their excess savings... ... but the dis-saving habit is too entrenched to break
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Given the drain in savings, combined with rising concerns over job loss, it is unsurprising that
consumer confidence has continued to weaken.
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However, consumer confidence in higher stock prices in the next year remains at the highest since
2018, following the 2017 ?Trump? tax cuts.



https://realinvestmentadvice.com/tax-cuts-an-examination-of-the-2017-tcja-impact/
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Of course, the differential is that those with money invested in the financial markets are ?feeling
great? about their portfolio, just not so much with anything else.

However, the question&#2013266080;is, is this&#2013266080;?consumer
dichotomy?&#2013266080;an anomaly, or can we refer to previous periods? The answer is ?yes.?

This Time Is Different?

The chart below is a composite consumer confidence index, the combined score of the University
of Michigan and Conference Board measures. The composite gives us a broader measure of
consumer confidence from a historical perspective. As shown, there have been three previous
periods where the market rallied despite falling consumer confidence.
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One of the most famous examples of stock market exuberance detaching from consumer
sentiment occurred during the dot-com bubble in the late 1990s. However, consumer confidence
did not keep pace as the underlying economy weakened. By the early 2000s, cracks appeared in
the economy and began to show in corporate earnings statements. The fallout from the dot-com
bubble wiped out trillions of dollars in market capitalization, leading to a significant drop in
consumer confidence and a mild recession.

2. The Global Financial Crisis (2007?2009)

The stock market experienced an impressive run in the years before 2008. However, consumer
confidence began to falter as early as 2007. Concerns over the housing market festered as
mortgage defaults rose in the subprime mortgage market. Despite the early warning signs, the
stock market continued its climb until the realization that slowing economic growth and recession
caused a market valuation correction. Consumer confidence plummeted alongside the market, and
the U.S. economy entered the Great Recession, leading to a significant bear market and
widespread financial pain.

3. COVID-19 Pandemic (2020)

The most recent example occurred in early 2020. As the virus spread across the globe, consumer
confidence plummeted due to rising unemployment, widespread lockdowns, and uncertainty about
the future. The composite sentiment index shows that while consumer confidence hit multi-year
lows in April 2020, it struggled ahead of the pandemic?s onset.

What can we learn from this? While the stock market can initially remain optimistic, the dichotomy
between the consumer and the financial markets is unsustainable. Eventually, confidence must
align with the market or vice versa. Historically, as shown, it has been the latter as the markets are
disappointed by the realization of slowing earnings growth.

Lastly, the one common ingredient of every realignment of the markets and weak consumer
confidence was a recession and bear market.

Navigating A Confidence Dichotomy

When stock market exuberance becomes detached from consumer confidence, it previously
signaled increased risk for investors. One last measure to review is the spread between what
consumers&#2013266080;?expect?&#2013266080;in the future and their view of their present
situation. Historically, whenever that spread spiked sharply higher, as recently, it was in concert
with a recessionary onset. Yet, currently, investors are chasing every risk asset, from stocks to gold
to options, with increasing levels of speculative fervor.
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The divergence is fueled by speculative risk-taking, investor overconfidence, or external factors
such as increases in monetary accommodation, which drive up asset prices even when economic
fundamentals are weak.
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As noted above, the Federal Reserve hopes that creating the&#2013266080;?wealth effect?
&#2013266080;can bridge the gap between weak economic demand and an eventual recovery.
Historically, as noted, these confidence dichotomies are eventually corrected, with stock markets
falling back in line with economic reality. Investors who remain cautious and consider consumer
confidence and market performance can better navigate these turbulent periods.

Here are a few key takeaways for investors during these periods of divergence:

1. Monitor consumer confidence: When consumer confidence declines while the stock market
rises, it could indicate risk to the current rally.

2. Focus on fundamentals: A rising stock market driven by speculation rather than strong
corporate earnings or economic growth may be vulnerable to corrections.

3. Diversify portfolios: During periods of divergence, maintaining a diversified portfolio can
help reduce exposure to market volatility and protect against downside risk.

4. Prepare for corrections: History shows that markets often realign with economic
fundamentals. Being prepared for a potential market correction can prevent significant losses.

Sure, this time could be different. But historically, investors who paid attention to declining
consumer sentiment could have better positioned their portfolios to weather the downturn.

How We Are Trading It

The ?confidence dichotomy? certainly suggests market risk from a historical perspective. However,
this does not mean a ?correction? or ?recession? is imminent. What it does suggest is that
investors must continue to monitor and manage portfolio risk to participate in what is a bullish
market. When the ?confidence dichotomy? eventually does impact the market, these risk
management protocols will help shield portfolios from unexpected volatility increases.

If you are long equities in the current market, rebalancing risk is manageable.

=

Tighten up stop-loss levels&#2013266080;to current support levels for each
position.

Hedge portfolios&#2013266080;against major market declines.

Take profits&#2013266080;in positions that have been big winners

Sell laggards&#2013266080;and losers

Raise cash&#2013266080;and rebalance portfolios to target weightings.

ablrowpn

Notice, nothing in there says&#2013266080;?sell everything and go to cash.?

Remember, our job as investors is pretty simple ? protect our investment capital from short-term
destruction so we can play the long-term investment game. Here are our thoughts on this.

e Capital preservation&#2013266080;is always the primary objective. If you lose
your capital, you are out of the game.

e Seek arate of return sufficient to&#2013266080;keep pace with the inflation
rate.&#2013266080;Don?t focus on beating the market.

e Keep expectations based on realistic objectives.&#2013266080; (The market
does not compound at 8%, 6% or 4%)

e Higher rates of return require an exponential increase in the underlying risk
profile.&#2013266080;This tends to never work out well.



e You can replace lost capital ? but you can?t replace lost

time.&#2013266080;Time is a precious commodity that you cannot afford to
waste.

e Portfolios are time-frame specific.&#2013266080;If you have a 5-year
retirement horizon but build a portfolio with a 20-year time horizon (taking on more
risk), the results will likely be disastrous.
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Have a great week.
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Subscribe To ?Before The Bell?&#2013266080;For Daily
Trading Updates

We have set up a separate channel JUST for our short daily market updates. Please subscribe to
THIS CHANNEL&#2013266080;to receive daily notifications before the market opens.

Click Here And Then Click The SUBSCRIBE Button

[embed]https://www.youtube.com/watch?v=_qzcif6GGmc[/embed]

Subscribe To Our YouTube Channel&#2013266080;To Get Notified Of All Our Videos

Bull Bear Report Market Statistics & Screens



https://realinvestmentadvice.com/tax-cuts-an-examination-of-the-2017-tcja-impact/
https://www.youtube.com/@BeforeTheBell2023
https://bit.ly/2Tqetau

Don't invest alone.

S|mpIeV|sor Tap into the power of Sign up now

Don't Invest alone.
Tap into the power of —

SimpleVisor”

SimpleVisor Top & Bottom Performers By Sector


https://www.simplevisor.com/home

Today's Top & Bottom Performer by Sector (ciick on a symbol to see details below)

Healthcare
WBA | CVS |MRNA BMY
7.57% | 417% |3.99% 286%
AMGN | ABBY | ALGN | REGN
2.20% | 1.95% | 1.91% | 1.91%
TMO | HCA av
=0.35%|-0.37% =0.81%
PODD LLY | UHS
«1.14% 2.92%|-3.82%
Financial

V | MET | MSCI | SYF
1.55% | 1.53% | 1.31% |1.28%
AXP

HBAN | USB | CFG
1.2% | 118% | L.18% 1.08%

CB |WRB | MS
+0.01% |-0.18% | -0.28%

% |-0.28%
BRO |CBOE | PYPL | GL
+0.53%|-0.76%] -2.53% |-4.93%

Real Estate

CCl | WY | VICI PLD
218% | 213% | 119% 0.93%

SBAC | 5PG
0.86% | 0.85%
CPT

AVB

<0.02%{=0.16%

Industrials

GPN |BLDR |GNRC | C5X | IR
264% | 21% |2.02% [1.84% | 1.76%

PCAR URI | AOS
148% 1.32% | 1.28%
CPRT RSG
-0.34% -0.51%

AAL CTAS
-0.76% -2.05%
Consumer Staples
TAP | KR | KHC | BG |BFB
2.37% | 1.99% | 1.81% | 1.63% |1.62%
HSY | ADM STZ | CHD
1.38% | 1.31% 117% |0.99%

WMT | CPB

=0.06% -0.1%

EL | TGT COsT

«0.22%|-0.35% «1.93%
Energy

APA | EQT | BKR |CTRA | XOM
3.54% | 2.97% |2.49% | 2.3% | 1.75%

DVN | CVX | HAL 5.8
1.7% [1.68% |1.62% 1.35%
oxy WMB

0.84% 0.68%

HST | PSA | DLR |CBRE [SIRM PSX | TRGP | MPC OMC |FOXA | META
-0.19% |-0.19% |-0.21% | -0.23% 0,68 =0.46%-0.46%-0.66' 0.38% (0.26% | 0.06%

Technology
VRSN | AKAM | MTCH | ON
1.98% | 1.86% | 1.72% | 1.7%
ENPH |CRWD| DAY |TRMB
1.52% | 145% | 1.3% [126%
AMAT MPWR| INTU | JBL
-1.85% =214% |-2.28%| -2.51%
KLAC | HPG | LRCX | AVGO |NVDA
=2,68%)|=2.71% | -2.86%) -2.92%| -2.99%
Utilities
VST | AES SRE | NEE
3.48% |2.42% 1.99% | 1.42%
EXC | ETR | AWK | DTE | LNT
1.33% | 1.29% | 1.27% [ 1.25% | 1.14%
PPL | NRG
0.68% | 0.61%
PNW CEG
0.28% «0.17%

Communication Ser,

CHTR |CMCSA PARA | WBD
1.38% | 1.99% | 1.41% [1.33%

DI5 | T [(GOOG
1.22% | 118% | 1.12%
NWSA | NW5
0.85% | 0.83%

Today's Top & Bottom Performer by Sector (click on a Symbol to see details below)

Healthcare

WBA | CVS MRNA | HSIC | BMY
1.57% | 417% |3.99% | 3.01% (2.86%

AMGN | ABBV | ALGN | REGN
2.20% | 1.95% | 1.91% | 1.91%

TMO | HCA ay
=0.35%|-0.37% =0.81%
PODD LLY | UHS
+1.14% «2.92%|-3.82%

Financial

V | MET | MSCI | SYF
1.55% (1.53% | 1.31% |1.20%

HBAN | USB | CFG AXP
1.2% [118% | 118% 1.08%
CB |WRB | M5
-0 18% | -0.29%

Industrials

GPN |BLDR |GNRC | CSX | IR
264% | 21% |2.02% [ 1.84% | 1.76%

PCAR URI | AOS
148% 132% | 1.28%
CPRT RSG
0.34% 0.51%

AAL CTAS
=0.76% +2.05%
Consumer Staples
TAP | KR | KHC | BG |BF-B
2.37% |1.99% | 1.81% |1.63% |1.62%
HSY | ADM CHD
1.38% | 1.31% 0.99%
WHMT | CPB
=0.06% =0.1%

Technology

SMCI | VRSN | AKAM |MTCH | ON
4.59% | 1.98% | 1.86% | 1.72% | 17%

ENPH |CRWD| DAY |TRMB
1.52% | 145% | 1.3% |1.26%

AMAT MPWR| INTU | JBL

-1.85% =214% |-2.29% =2.51%
KLAC | HPQ | LRCX |AVGO | NVDA
«2.68%|=2.71% |-2.86%| -2.92%) -2.99%)

Utilities

VST | AES SRE | NEE
3.48% | 242% 1.99% | 1.42%

EXC | ETR | AWK | DTE | LNT
1.33% | 1.28% | 1.27% | 1.25% | 114%
PPL | NRG
0.69% | 0.61%

Consumer Cyclical

Vs |LULU APTV

5.59% |4.93% 246%
BWA BBY | TSLA | LEN
24% 204% | 2.02% | 1.99%

ROST [ABNE DRI
=0.35% 0.4 0.96
ORLY | CMG KMX | RCL
<1.52% | 1.64% <2,06% -2.4%
Materials
MOS | STLD LYB | ALB
2.09% | 1.09% 0.75% | 0.6%
LIN ECL
0.22% =0.52%|
NEM
«282%

Consumer Cyclical

Vs |LULY APTV

5.59% |4.93% 246%
BWA BBY | TSLA | LEN
24% 2.04% | 2.02% [ 1.99%

ROST |ABNE DRI
=0.35% 04 =0.96
CMG KMX | RCL
164% =2.06%) =2.4%

Materials

MOS | STLD LYB | ALB
2.09% [1.09% 0.75% | 0.6%

LIN ECL
=0.22% 0.52%
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S&P 500 Weekly Tear Sheet



3 Month SPY Price % RIA simplevisor SPY RISK INFO

% Diff
YTDIT1-YR

580 Item T2Yr TiYr. YTD
560

540
520
500
450
460

PriceRetum | 57.07% 3443% 20.23% (4073%)
MaxDrawdown | (1093%) (971%) (971%)  0.00%
Sharpe 148 2% 193 (025)
Sortino 245 34 25T (025)
Volatility 1505 1244 1263 002
Daily VaR-5% 190 1648 910 (049

Mnthly VaR-5% (375) 486 1416

S&P 500 Market Cap Analysis

1.91

1¥r% S§Year Syear %From %From
Change High Low High Low
Dividend Yield| 150% 140% 124% (1201%) 214% 119% (4220%) 347% [ Shares | 50822 50262  (1.10%)
PIE Ratio 1698 2060 2639 1889% 2772 1662 (84%) 5278% | Sales | 112319 122671  922%
PIS Ratio 464 491 565  13M1% 619 396  (B73%) 4265% | SPS | 221 244 1043%
PIB Ratio 74 79 873 933% 898 561 (272%) 5553% Earnings| 16978 21873  28.83%
ROE 2842% 2638% 2936% 1357% 2962% 19.32% (0.89%) 5199% |EPSTTM[ 50 54 8.60%
ROA 667% 606% 750% 1926% 750% 457% 000% 6398% |Dividend) 15 17 11.01%
S&P 500 Asset Allocation

1 Year PE High-P;E Low PIE% TIM  Current

Current

ltem 12-MAgo Current

Sector Price Weight Beta PIE -5Yr  From - Earnings Forward Forward PE

W) o) Peak e
Energy (7.08%) 330% 126 1229 9888 (29359) (87.6%) 158% 32% 825% 674 12.01
Materials 241% 22% 11 421 269 137 (103%) 112% 17%  412% 503 2023
Industrials 309% 842% 113 2515 5B5HI 1691  (67.0%) 235%  14%  397% 683 21.79
Discretionary | 30.46% 1020% 141 3059 7262 2545 (57.9%) 218% 07% 326% 570 2472
Staples 2268% 591% 061 2350 2330 1847 08% 274%  23%  426% 416 2173
Health Care | 18.61% 1151% 069 2415 2478 1484 (25%) 212% 15% 413% 847 19.91
Financials 36.58% 1285% 114 1779 2149 1279 (17.2%) 1M9%  15%  563% 824 16.37
Technology | 52.79% 3176% 129 3947 3899 2047 12% 685% 06% 2% 572 30.97
Telecom 35.88% 878% 097 2325 2838 1542 (184%) 271%  08% 432% 699 18.51
Utilities 365.04% 253% 069 2106 2142 1558 (17%) 112%  28%  478% 369 17.68
RealEstate | 20.90% 236% 109 2021 2621 1547 (22.9%) 68%  32%  492% 481 1940
Momentum Analysis

Return

#Days % From

: % Dev , % Dev % Dev 50-

Item Price 50-Day 200-DMA  Since 200-Day 200DMA 52W  Buy/Sell
Cross Low

Large Cap ST1AT  409% 55206 13 352% 52351 237 916% 545% (0.56%) 3965%  Buy
Mid Cap 5918 336% 55302 11 202% 53488 226 641% 339% (089%) 3417%  Buy
Small Cap 4533 244% 4421 11 240% 4232 216 7A2%  461% (347%) 3266%  Buy

3 Month SPY Price % RIA simplevisor SPY RISK INFO

550
560
540
520
500
450

% Diff

e T yomr

PriceReturn | 57.27% 34.13% 2028%  (4073%)
MaxDrawdown | (1093%) (971%) (971%)  0.00%
Sharpe 148 2% 19 (025)
Sortino 25 M 25 (0%)
Volatiity 1506 1244 1283 002
Daily VaR-5% 190 1648 910 (045)

40 MnthlyVaR-5% | (375) 486 1416 191
440 S&P 500 Market Cap Analysis
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Relative Performance Analysis

We noted last week&#2013266080;that the expected rally occurred with&#2013266080;?laggards
playing catchup.?&#2013266080;Financials, Energy, Technology, Utilities, Communications, and
Discretionary are overbought. Staples and Bonds are decently oversold.? With the market up 20%
year-to-date, | would not be surprised to see some consolidation or a small correction between
today and the election. As noted at the opening of this week?s newsletter, after the election, we
could see a push towards 5900-6000 on the index to close out the year.
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Technical Composite

The technical overbought/sold gauge comprises several price indicators (R.S.I., Williams %R, etc.),
measured using ?weekly? closing price data. Readings above ?807? are considered overbought,
and below ?207? are oversold. The market peaks when those readings are 80 or above, suggesting

prudent profit-taking and risk management. The best buying opportunities exist when those
readings are 20 or below.

The current reading is&#2013266080;83.28&#2013266080;out of a possible 100.
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Portfolio Positioning ?Fear / Greed? Gauge

The ?Fear/Greed? gauge is how individual and professional investors are ?positioning?
themselves in the market based on their equity exposure. From a contrarian position, the higher the
allocation to equities, the more likely the market is closer to a correction than not. The gauge uses
weekly closing data.

NOTE:&#2013266080; The Fear/Greed Index measures risk from 0 to 100. It is a rarity that it
reaches levels above 90. The current reading
&#2013266080;is&#2013266080;81.27&#2013266080;0ut of a possible 100.

(AAIL, INVI, Bullish Pci, PutlCall, NAAIW, VIX) Curret
urre
10060 100
Fear/Greed 81 27
1
5700
o Index
5300
i
Ll 0 " W
Neutral
1000 4500
410
60.00 !
k1]
: :
g 000 3500 o
g 4
: 00
g 4000 Extreme
3 00 Fear
g wa a0 IMFMrﬁ}rnndln:hmhmdun1rmnpwl«nhnﬂualm%mnl:uum
both equity allacation levals (What achons mvestors are curmently faking)
00 1 and overal senlimen (How rvestors Yoeel" aboul the cumen! market)
1100 These measures are then combined into a single index that can range
00 fromm 2zero (0] ta one hundred (100). Readings above 75% are
’ 900 considened axtrmely bullish with readings balaw 25% as indrimily
bearish
0.00 500 . . L
W6 N0 208 A0S A0 AN NN WD WM WIS 26 0T M8 M9 NN AN BN WD MM msim;"_‘:he':d_‘e:!'fe:I:”,::’.’_’::"P'r:f_‘m’;".g&fﬂigﬂga'Peﬁm
Weekly GreedFaar Gauge  — SAP 500 INDEX of ertreme greed”




MARKET GREED/FEAR INDEX
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Relative Sector Analysis
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Sectors Analysis - Absolute and Relative Score (vs SPY)

Symbol Name Top10  Absolute Relative Score Charl
Holdings Score f|  (vsSPY) 1
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Sectors Analysis - Absolute and Relative Score (vs SPY)
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Most Oversold Sector Analysis



¥ SimpleVisor Home isights Markets Portolos DI Research Charts TPA PRO*

Performance Analysis

Factor Analysis

Screaner

Stock Summary

Strategy Builder

Energy Analysis - Absolute and Relative Score (vs SPY)

Energy X
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Sector Model Analysis & Risk Ranges

How To Read This Table

e The table compares the relative performance of each sector and market to the S&P 500
index.

¢ ?MA XVER? (Moving Average Crossover) is determined by the short-term weekly moving
average crossing positively or negatively with the long-term weekly moving average.

e The risk range is a function of the month-end closing price and the ?beta? of the sector or
market. (Ranges reset on the 1st of each month)

¢ The table shows the price deviation above and below the weekly moving averages.

Following the breakout to new highs, the rally pulled investors back into familiar trades that have
worked well this year. Utilities, Real Estate, Gold, and Gold Miners are overbought, pushing
double-digit deviations. Take profits in these sectors and rebalance accordingly, as they will pull
back. On the other hand, Energy is extremely oversold, and we are likely near a tradeable
opportunity in that space. With almost all sectors on bullish crossovers, the bias is to the upside, so
maintain equity exposure relative to your risk tolerance.
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Weekly SimpleVisor Stock Screens
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We provide three stock screens each week from&#2013266080;SimpleVisor.

This week, we are searching for the Top 20:

¢ Relative Strength Stocks
e Momentum Stocks
e Fundamental & Technical Strength W/ Dividends

(Click Images To Enlarge)

RSI Screen
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SimpleVisor Portfolio Changes

We post all of our portfolio changes as they occur at&#2013266080;SimpleVisor:

Sep 23rd

In the Equity and ETF models, we&#2013266080;added exposure to
the&#2013266080;?Mega-cap?&#2013266080;and Financial space, which should
benefit from lower rates. Our models are very underweight Financials relative to the
benchmark, so we are adding 2% of J.P. Morgan Chase to the Equity model and 2% to
the Financial sector ETF (XLF).

On the ?Mega-cap? side of the portfolio, we are adding Amazon (AMZN), which tends
to perform better during the holiday shopping season, and increasing the Mega-cap
Growth ETF (MGK) in the ETF model.

Lastly, on the bond side of the portfolios we are taking the first steps to increase our
portfolio durations overall. We selling half of our iShares 3-7 Year Treasury Bond ETF
(IEl) and adding that to the iShares 7-10 Year Treasury Bond ETF (IEF).

Equity Model

e Buy 2% of the portfolio in JP Morgan (JPM)

¢ Increase Amazon (AMZN) to 3.25% of the portfolio.
e Sell 50% of IEI

¢ Increase IEF with the proceeds of the sale from IEI.

ETF Model

Buy 2% of the portfolio in the SPDR Financial Sector ETF (XLF)
Add 2% of the Vanguard Megacap Growth ETF (MGK)

Sell 50% of IEl

Increase IEF with the proceeds of the sale from IEI.

Sep 26th

Earlier this week, we added 1% to our position in the Vanguard Megacap Growth ETF
(MGK) in the ETF Model. We didn?t do anything in the Equity model at the time as we
were waiting for Nvidia (NVDA) to break above its recent consolidation/correction
channel. That breakout occurred yesterday. Therefore, after taking profits out of the
position previously, we are underweight NVDA in our portfolio, adding 0.5% to the
position to balance it across our model. Technically, the stock is a little overbought
short-term, so this addition may not provide an immediate benefit. However, the recent
report from Micron (MU) suggests the demand for Al chips remains alive and well.

Equity Model

e Add 0.5% to the existing position in Nvidia (NVDA)


https://simplevisor.com/

Sep 27th

With the much-needed correction in bond yields in progress, we are taking the
opportunity to shift some of our very short-duration bond holdings to a bit longer
duration. In the ETF and Equity model, we are reducing the iShares 1-3 Year Treasury
Bond ETF (SHY) and shifting it to the iShares 3-7 Year Treasury Bond ETF (IEIl.) We
are not changing our total bond weightings, just adjusting the holdings to extend the
duration. As bond yields correct, we will continue this process across the bond portfolio.

In the Equity model, we are reducing GE Vernova (GEV) back to the target weight after
an extensive run higher.

Equity Model

¢ Reduce GEV to 1% of the portfolio.
¢ Reduce SHY by 5% of the portfolio and increase IEI by the same amount.

ETF Model

e Reduce SHY by 5% of the portfolio and increase IEI by the same amount.

Lance Roberts,&#2013266080;C.1.0.

Have a great week!



