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Five for Friday: Beaten Up Value Stocks

As we typically see in bear markets, valuations can get very cheap as investors sell the good and
the bad as they try to raise cash and limit losses. This bear market is no different.

This week?s scan seeks stocks that are down at least 30% this year with cheap valuations, good
prospects for forward earnings growth, and a good earnings track record.

Screen Criteria

e EPS Growth next 5 Years >10%
e EPS Growth last 5 Years >10%
e Sales Growth last 5 Years >10%
e Forward P/E <5

e P/E <10

¢ Price to Cash Flow <10

e PEG<1

[ ]

YTD Performance <-30%

Forward
Ticker P/E FP/E EPSGrwth. PEG P/S P/B
DSKE 6.20 4,33 25% 0.25 0.19 2.01
GSL 2.26 1.86 12% 0.19 1.01 0.69
NOA 8.16 4.08 11% 0.74 0.54 1.31
RM 3.63 4.11 24% 0.15 0.60 0.91
TROX 3.12 3.20 23% 0.13 0.49 0.79

Screen Results

The stocks we chose are all small caps, ranging from $280 million to $1.8 billion. Three of the
stocks, RM, DSKE, and TROX are down about 50% this year, while the other two are down 30-
35%. As a result, their valuations have become more attractive.

Just because these companies are very cheap doesn?t mean they can?t get cheaper. However, at
current levels and assuming earnings forecasts are good, these stocks should fare well when the
broader markets stabilize.

Company Summaries (all descriptions courtesy SimpleVisor)

Daseke, Inc. (DSKE)
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North American Construction Group Ltd. (NOA)

]
| I
T

®

o


https://simplevisorinsights.com/wp-content/uploads/2022/09/2-4.png
https://simplevisorinsights.com/wp-content/uploads/2022/09/3-6.png

Mot Amasican Conatruction Group Lid. (MO&) - DIl & Gas Fquipmest & Services

[ -
Facrth s Conmtra bon Grmm Lod pFossoe sOutr sl Mt i sl Saresg ool Ny ofaipucior e @ Canci the Lvted S, E T Hmavy Cor & Hrew ~y baity Fvi, Ducigelary Coel
e, e be] G e g e, cordne ] mreg pre R Ern e poreerey overus i seried o vics bpsie mgaken rereed g vicn bgile bie prepasdian. @ dng comdra far, uie deval e eremsies o5 b Labrun e o e
ik, Wiy 7] Sl el XA LR, T (S SOAEEA R P ———— - T Ty P e
-.-rﬂm:mmm.nmu.p.p..mwnqﬂumﬂumuﬂ.uuuluummm.mmu-.g.muumqm_muummumwmu_-
i s it mn e wel el o el et i e den hi of Decsmibas T, 2000, the ooty o] o Paoi: subicorsss Feet of D10 wredn B i e o T (o w Pty o @
Pt M o gy Doy b, ) el i o o e W it o s Carogs ol e Al ORI, o i o B v L ) . i 7y PR ol s Buipaislarsa] o A Frsnon’, il
A PN o . S 0 Ay Ll Chime e e ] P
AR & RS 0 By [T s B [ET) Tl
KR Wl gt By Mange e, Vg Ch) B T ..
il BUSS e 1006 L 138

Ha

[y —
¥ ™ ¥
.
- - -4 E & -3 ; 3
B
I I
) (]
' ; I
I [
[ | I
I "
]
I I

Regional Management Corp. (RM)
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Tronox Holdings Plc (TROX)
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Disclosure

This report is not a recommendation to buy or sell the named securities. We intend to elicit ideas
about stocks meeting specific criteria and investment themes. Please read our disclosures carefully
and do your own research before investing.
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