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Five for Friday- Dirt Cheap Stocks Updated

Last August, we shared a scan for cheap stocks in the basic materials sector. At the time, we
aimed to find companies with cheap valuations and strong growth prospects that could benefit from
higher commaodity inflation. Since then, inflation peaked and moderated, led by commodity prices.
As such, we thought it would be helpful to rerun the scan.

With lower prices, we had to reduce our EPS growth forecasts and prior growth to 15% from 25%.
Lower prices over the last six months negatively affected their current and expected EPS. Despite
the reduction, we only found four stocks that met our criteria. Two of which, STLD and WFG, were
in the original scan.

The screen and data are courtesy of Finviz.

Screening Criteria

Market Cap >$2.0 bn

5yr EPS Growth Est. > 15%
Prior 5yr EPS Growth >15%
P/E and Forward P/E < 15
PEG Ratio <1

PIS<1

Commodity companies tend to be highly leveraged; therefore, higher interest rates can negatively
impact their earnings. Geopolitics, labor-management problems, and environmental impact costs
can also pose risks in the future.

EPS EPS Growth

Growth Expect. 5

Ticker FP/E  Past5yrs. yrs.
OLN 6.29 7.18 Bb8% 20% 0.31 0.78
STLD 5.86 12.77 51% 28% 0.21 0.89
UFPI 7.31 9.51 43% 17% 0.43 0.53
WFG 2.92 12.26 21% 29% 0.10 0.64

Company Summaries

Olin Corporation (OLN)
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Olin Corporation (OLN) - Specialty Chemicals
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Steel Dynamics (STLD)
Steel Dynamics, Inc. (STLD) - Steal
Description (Bad ove)
Steel Dynamics, inc_, together with its subsidiaries, operates as a steei producer and metal recycler in the United States. It operates through three Steel Metals and Stesl The Steel
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UFP Industries (UFPI)
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UFP Industries, Inc. (UFPI) - Lumber & Wood Production

Description (Ras bars)
urp inc., through its designs, s, and markets wood and non-wood composites, and other materials in North America, Europe, Asia, and Australia. & operates through Retatl, Packaging. and Construction segments.

The Retall segment offers treated lumber products. iIncluding decking, fencing, lattice, and other products; pressure-treated and fire-retardant products used primarily for outdoor decking environments; and tawn and garden products, consisting of
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West Fraser Timber Co. Ltd. (WFG) - Lumber & Wood Production
Description (Basd wom)
West Fraser Timber Co. Ltd., 3 diversified wood products company, ngages in manufactuning, selling, and mmber, wood products, pulp, newsprint, wood chips, and other residusis and renewabie energy. It offers
spruce-pine-fir and southern yellow pine lumbes. treated wood products. medium density berboard panets and plywood. oriented strand board. and laminated veneer lumber wood products. as well as particleboards. The company also provides.
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Disclosure

This report is not a recommendation to buy or sell the named securities. We intend to elicit ideas
about stocks meeting specific criteria and investment themes. Please read our disclosures carefully
and do your own research before investing.
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