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Five for Friday- Dividends and Value Part 1

A theme we have been focusing on for 2023 revolves around high-dividend stocks trading at
attractive valuations. This theme outperformed the broad market last year as investors sought
safety to ride out the volatility spurred by the Fed?s fight against inflation. We expect the
outperformance to continue into 2023 as the lag effect of prior rate hikes catches up with the
economy.

In an environment ripe for an economic slowdown and where raising funds in capital markets is
costly, cash flows become a critical investment factor. Earnings (EPS) reported by companies
typically differ from actual cash flows due to accrual-based accounting standards. Most investors
tend to focus on earnings; however, cash flows determine the amount of capital available to be
reinvested or returned to investors. Such is why we screen on Free Cash Flow Yield in this screen
in lieu of more typical valuation ratios.&#2013266080;

Screening Criteria

We considered the following factors when screening:

Exclude Financials Sector

Market Cap > $10b

Dividend Yield > 3%

5yr Annualized Dividend Growth >2%

Free Cash Flow Yield in the Top 30% of the Universe
3-5yr Annualized EPS Growth Est. >3%

Times Interest Earned (TIE) Ratio >2

Market Dividend Free Cash  FCF Return on Forward

Ticker Sector Cap.(5B) Yield Flow Yield Invested Capital P/E
LYB Materials $29.9 5.2% 18.4% 23.7% 9.6
XOM Energy 5453.4 3.3% 12.9% 26.6% 10.6
VZ Communications $176.2 6.2% 8.1% 6.4% 8.3
ABBV Healthcare 52823 3.5% 7.7% 28.1% 13.6
PM Consumer Staples $158.42 5.0% 6.8% 69.4% 17.8

Company Summaries

LyondellBasell Industries N.V. (LYB) - Specialty Chemicals
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LyondellBasell industries N.V. (LYB) - Specialty Chemicals
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Exxon Mobil Corporation (XOM) - Oil & Gas Integrated
Exxon Mobil Corporation (XOM) - Oil & Gas Integrated

products, petrochemicals, and other specialty products: manufachures and sells petrochemicals, inchuding clefins, polyolefis, armatics, and various other petrochermicals; and captures and stores carbon, hydrogen, and bicfuels. As of December 31, 2021, #t had appeouimately 20,528 net operated
wells, with prowed reserves. The company was founded in 570 and is headduartered in rving, Texas.
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Verizon Communications Inc. (VZ) - Telecom Services
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Verizon Communications Inc. (VZ) - Telecom Services
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AbbVie Inc. (ABBV) - Drug Manufacturers?General

AbbVie Inc. (ABBY) - Drug
Bescription thead et

Abbiie Inc. diucoven, develop

nctive haumaloid arthnitss in adult patients; IMBRLVICA 10 treat st pativets
namckncy.

wany a the injection for asbimmung and istetnal
‘with chiomic hymphocytic leubsmia (CLLL small ymphocytic lymahoma (511, and VENCLEXTA. a BCL-2 inkibstor used to treat

s

]

e samaa

LRSS P

oy MIOLN DML MMM MOUNID  MBSLH®

Behcat's dneases; YR b3 traat moclerals 1o Sowses plagss proriais o aduts, FINVOS, a JA ishibstor for the treatment of moderste to uvers

o SLL: ane MANYRET

with chrenic HCW genotype |6 infection. It 850 proveses CREON, a

™ 7 traatmons of

Luprom for the pasiay

hormane

ot . n accation
L iR bt o af
G 30 Restase, & CMEINGURN INNEEES ISMUROLEXATLINE 15 INCT63L 140/ DIOSUCTion 14 wol a1 A e b
Latest Priee Lm0 201 (21105 P80 Last Close Gpan
$183.06 ¥ (5262 (169%) EES §155.00
52 Wesk Range Doy Range
e [y 155 75
— — —
-
»
i
.

Philip Morris International Inc. (PM) - Tobacco
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Philip Morris International Inc. (PM) - Tobacco
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Five for Friday

Five for Friday uses stock screens to produce five stocks that we expect will outperform if a
particular investment theme plays out in the future. Investment themes may be relevant to the
current or expected market, industry and/or economic trends. Investment themes may not always
represent our current forecast.

Disclosure

This report is not a recommendation to buy or sell the named securities. We intend to elicit ideas
about stocks meeting specific criteria and investment themes. Please read our disclosures carefully
and do your own research before investing.
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