
Five for Friday- Revisiting Utilities as Yields
Decline

Two-year Treasury notes yield around 5%, while longer-dated Treasury notes and bonds are
around 4%. With yields like that, why own low-growth dividend stocks with similar yields as
Treasuries?

The answer: when longer-term notes and bond yields decline, utility stock prices should increase
as their dividend yields become more desirable. Simply investors will look to lock in higher yields
with traditionally higher dividend yield Utility stocks. 

This scan is like the one we ran in October 2022. As we wrote, If you think bond yields are peaking
and likely to decline in the coming months, a bond surrogate like utilities may do very well. Given
this outlook, we seek utility companies offering attractive dividends, decent growth potential, lower
valuations, and relatively low debt ratios.

Only four stocks met our criteria versus five in October 2022.

Screening Criteria

We considered the following factors when screening:

Sector = Utilities
P/E and Forward P/E <20
Dividend Yield > 4%
Long term Debt to Equity Ratio < 1.5x

Company Summaries

Allete Inc (ALE)



Black Hills Corporation (BKH)

Evergy (ERVG)



Spire, Inc. (SR)

Disclosure

This report is not a recommendation to buy or sell the named securities. We intend to elicit ideas
about stocks meeting specific criteria and investment themes. Please read our disclosures carefully
and do your own research before investing.
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