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Did Santa Get Stuck In The Chimney?

Last week, we discussed that the selloff heading into Christmas was the setup for the beginning of
the year-end ?Santa Claus? rally. On Christmas Eve, Santa arrived, pushing the markets back
above the important 50-DMA. However, the market sold off on Friday to successfully retest the 50-
DMA. While it may seem that the ?Santa Rally? stalled, | suspect that we could see some buying
next week as portfolio window dressing concludes and traders position portfolios in the first two
days of January.

As shown, momentum and relative strength are weak currently, but if the market can break back
above the 20-DMA, this should bring buyers into the market. As we noted previously, the sell signal
keeps a lid on price appreciation, and until that reverses, there is limited upside to the markets over
this week. There is also the 24% possibility that a rally fails to materialize entirely. We suggest
managing portfolio risk until the market ultimately makes a decisive move.


https://realinvestmentadvice.com/resources/blog/santa-claus-rally-or-did-the-fed-steal-christmas/
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We continue to monitor yield spreads, which remain near the lowest level since the ?Financial
Crisis.? When yield spreads were this low previously, this equated to excessive optimism about
financial market conditions. This is the same currently, as investors are willing to overpay for the
risk they are taking on. Unfortunately, such has not ended well previously, but yield spreads will be
the leading indicator for investors to reduce portfolio risk more aggressively.
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For now, optimism remains high. But as we will discuss today, that is also a problem we need to

monitor closely.

Need Help With Your Investing Strategy?

Are you looking for complete financial, insurance, and estate planning? Need a risk-managed
portfolio management strategy to grow and protect your savings? Whatever your needs are, we are

here to help.
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In 22025 Predictions,?&#2013266080;we showed some early indications of Wall Street targets for
the S&P 500 index, and, as is always the case, optimism for the coming year is very high. The
median estimate is for the market to rise to 6600 next year, which would be a disappointing return
of just 8.2% after two years of 20% plus gains. However, the high estimate from Wells Fargo
suggests a 14% return, with the low estimate from UBS of just a 5% return. Notably, there is not
one estimate available for a negative return.

WALL STREET YEAR-END 2025 TARGETS FOR S&P 500

%

i S&P 500 Above

Firm Target 2023
Close
Wells Fargo 7jo07  14.87%
Deutsche Bank 7000  14.75%
Yardeni Research 7000 14.75%
BMO 6700 9.84%
Bank Of Montreal 6700 9.84%
Bank of America / Merrill Lynch 6666 0,28%
RBC 6600 8.20%
Barclays Bank 6600 8.20%
Evercore 151 6600 8.20%
JP Morgan 6500 6.56%
Goldman Sachs 6500 6.56%
Morgan Stanley 6500 6.56%
UBs 6400 4.92%
as of 12/08/24 Median Target 6600 8.20%

Closing Price® (*Estimate) 6100

Interestingly, optimism for 2025 has taken on an interesting twist. Over the last two years of above-
average returns, earnings growth has come from just the top-7 market capitalization companies in
the S&P 500 index. However, analysts now expect earnings to shift from the bottom 493
companies in the index.


https://realinvestmentadvice.com/resources/blog/prediction-for-2025-using-valuation-levels/
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The optimism in these assumptions is interesting because the economy has grown strongly over
the last two years, yet those 493 companies could not grow earnings. What will change in 2025?
Yes, President Trump has promised to extend the Tax Cuts and Jobs Act, but that doesn?t change
the previous tax rate in the last two years. He has proposed to remove tax on tips and social
security, but that impacts only a small percentage of the population.
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On the other hand, depending on the scale and areas of impact, deregulation could improve
earnings, but much of that will have to be passed through Congress, which could prove difficult.
The Federal Reserve hopes to continue to cut interest rates, but sticky inflation could slow that
process, particularly if economic growth remains strong into 2025. Even if the economy continues
to grow strongly, what will cause the shift in earnings growth from those dominant market players to
much smaller companies? Such is particularly the case given the continued reversal of monetary
liquidity in the economy, with higher borrowing costs and declining consumer savings rates.

However, while analyst?s optimism about earnings growth in 2025 is high, which would take
earnings well above the long-term growth trend, those estimates are already reversing toward
reality. In the last six months, estimates have dropped by $3 per share and will likely be closer to
$220 per share by next year. As shown, earnings tend not to deviate from the long-term trend for
long, and typically, those deviations only occur during recessions and immediate recoveries.


https://realinvestmentadvice.com/wp-content/uploads/2024/12/image-116.png
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As discussed recently, if earnings revert toward the long-term trend, which should be expected
given that earnings are a function of economic growth, the current valuations become more
problematic.

?While the bullish optimism is possible, that outcome faces many challenges in 2025,
given the market already trades at fairly lofty valuations. Even in a&#2013266080;?soft
landing?&#2013266080;environment, earnings should weaken, which makes current
valuations at 27x earnings more challenging to sustain. Therefore, assuming earnings
decline toward their long-term trend, that would suggest current estimates fall to
$220/share by the end of 2025. This substantially changes the outlook for stocks, with
the most bullish case being 6380, assuming a roughly 4.5% gain versus every other
outcome, providing losses ranging from a 2.6% loss to a 20.6% decline.?
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But again, those assumptions are based on a continued moderation in economic growth.

Data Suggests A Continued Moderation In Economic Growth

However, to justify the optimism for increased earnings growth, we must also expect that:

Economic growth remains more robust than the average 20-year growth rate.

Wage and labor growth must reverse (weaken) to sustain historically elevated profit margins.

Both interest rates and inflation need to decline to support consumer spending.

Trump?s planned tariffs will increase costs on some products and may not be fully offset by

replacement and substitution.

Reductions in Government spending, debt issuance, and the deficit subtract from corporate

profitability (Kalecki Profit Equation).

6. Slower economic growth in China, Europe, and Japan reduces demand for U.S. exports,
slowing economic growth.

7. The Federal Reserve maintaining higher interest rates and continuing to reduce its balance

sheet will reduce market liquidity.
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You get the idea. While optimism about economic and earnings growth is elevated going into 2025,
there are risks to those forecasts.&#2013266080;Such is particularly true when examining current
economic data?s relative strength and trend. Subdued manufacturing activity, slowing GDP growth,
and cautious consumer behavior all point to an economic environment less supportive of
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aggressive earnings growth. As such, investors must carefully navigate the disconnect between
high Wall Street expectations and softening economic conditions.

A better way to visualize this idea is to look at the correlation between the annual change in
earnings growth and inflation-adjusted GDP. There are periods when earnings deviate from
underlying economic activity. However, those periods are due to pre- or post-recession earnings
fluctuations. Currently, economic and earnings growth are very close to the long-term correlation.
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Heading into 2025, real personal consumption expenditures (PCE) remain above real retail sales.
While such deviations can occur, they tend not to remain that way long, given that retail sales
comprise about 40% of PCE. Such suggests that in 2025, PCE will begin to converge with retail
sales, resulting in slower economic growth rates.


https://realinvestmentadvice.com/wp-content/uploads/2024/12/image-9.png
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The following graph visualizes the plight of the average American by showing the&#2013266080;
?0ap?&#2013266080;between the cost of living and income and savings. To fund the current cost
of living, consumers must spend all of their income and savings and then subsidize the remainder
with almost $4000 in debt annually. This is why total consumer debt continues to rise, which does
sustain economic activity in the&#2013266080;near term. However, the longer-term impact is
slower economic growth as consumers cannot take on excess debt. Also, if interest rates remain
elevated, the impact on economic growth is exacerbated.
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So, if economic growth slows next year, as the Federal Reserve expects, why is Wall Street so
optimistic?

Why Is Wall Street Always Optimistic?

When Wall Street wants to make a stock offering for a new company, it has to sell that stock to
someone to provide its client, the company, with the funds it needs. The Wall Street firm also
makes a very nice commission from the transaction.

Generally, these publicly offered shares are sold to the firm?s biggest clients, such as hedge funds,
mutual funds, and other institutional clients. But where do those firms get their money? From you.

Whether it is the money you invested in your mutual funds, 401k plan, pension fund, or insurance
annuity, you are at the bottom of the money-grabbing frenzy.&#2013266080;It?s much like a
pyramid scheme ? all the players above you are making their money?from you.

In a&#2013266080;study&#2013266080;by Lawrence Brown, Andrew Call, Michael Clement, and
Nathan Sharp, it is clear that Wall Street analysts are not interested in you. The study surveyed
analysts from major Wall Street firms to understand what happened behind closed doors when
research reports were being put together. In an&#2013266080;interview&#2013266080;with the
researchers, John Reeves and Llan Moscovitz wrote:


https://simplevisorinsights.com/wp-content/uploads/2024/12/1735394504_800_Is-Optimism-Too-Optimistic-For-2025.png
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?Countless studies have shown that the forecasts and stock recommendations of sell-
side analysts are of questionable value to investors. As it turns out, Wall Street sell-side
analysts aren?t primarily interested in making accurate stock picks and earnings
forecasts. Despite the attention lavished on their forecasts and recommendations,
predictive accuracy just isn?t their main job.?

The chart below is from the survey conducted by the researchers, which shows the main factors
that play into analysts? compensation. What analysts are&#2013266080;?paid?&#2013266080;to
do is quite different from what retail investors&#2013266080;?think?&#2013266080;they do.

Survey responses to the question:

% of respondents who answered

How important are the following to your compensation?

Responses Very Important  Not Important  Avg. Rating
(borG) (Dorl)
(1} Your industry knowledoe 72.18 1.93 4,95
(2} Your standing in analyst rankings ~ 66.85 4.97 473"
or broker votes
{3} Your professional integrity 63.99 3.60 4.69***
(4} Your accessibility andfor 63.54 2.21 BT bt
responsiveness
(5} Your relationship with 44.63 7.16 4.14***
management of the companies
you Tollow
(6) Your success al generating 44.20 2017 65"
underwriting business or trading
commissions
(7} Your wrilten reports 38.95 2.76 417
(8)  The profitability of your stock 35.08 5.52 3.94%**
recommendations
(9}  The accuracy and timelingss of 24.10 7.76 2.58*"
your earnings forecasls
Total possible N = 363
ndents indicating importance level of 5 or 6 (D or 1). Column 3 reports the averags rating

Golumn 1 (2} presents the percent of
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?Sharp and Call told us that ordinary investors, who may be relying on analysts?
stock recommendations to make decisions, need to know that accuracy in these
areas is ?not a priority.?&#2013266080;0ne analyst told the researchers:

?The part to me that?s shocking about the industry is that | came into the industry
thinking [success] would be based on how well my stock picks do. But a lot of it ends up


https://realinvestmentadvice.com/wp-content/uploads/2017/11/Analyst-Survey-1-060413-1.jpg

being ?What are your broker votes???

A ?broker vote?&#2013266080;is an internal process&#2013266080;whereby clients
of the sell-side analysts? firms assess the value of their research and decide which
firms? services they wish to buy. This process is crucial to analysts&#2013266080;
because good broker votes result in revenue for their firm.&#2013266080;0ne
analyst noted that broker votes&#2013266080;?directly impact my compensation
and directly impact the compensation of my firm.??

You Aren?t Important

The question becomes, ?If the retail client is not the firm?s focus, then who is??&#2013266080;
The survey table below clearly answers that question.

Survey responses to the question:
How important are the following clients to your

employer? % of respondents who answered
Responses Very Important  Not Important  Avg. Rating
(5or6) (Dort)

{1} Hedge Funds 81.49 2. h.2g*

(2} Mutual Funds 80.11 | .66 S24m"

(3} Defined-benelit pension funds 36.84 16.62 381 "

(4}  Insurance firms 29.89 20.67 e T B

(5}  Endowments and Toundations 22.22 26.39 2.96

{6} High net-worth individuals 18.23 41,61 Lt bty

(¥} Relail brokerage clients 13.30 o102 1.89**

Total possible N = 362

“alumn 1 (2} presents the peroent of respondents indicating importance leved of 5 ar 8 (0 of 1 column 3 reports the average rating

1o gragter impodtance, Column 3 also roparis (b resulls of a t-tazt o the m

the midpolnt of the r2 i potential razponses, with *=°, **_and " indicaling rejection at the 1

Not surprisingly, you are at the bottom of the list. The incestuous relationship between companies,
institutional clients, and Wall Street is the root cause of the ongoing problems within the financial
system.&#2013266080;lt is a closed loop portrayed as a fair and functional system; however,
it has become a ?money grab?&#2013266080;that has corrupted the system and the
regulatory agencies that are supposed to oversee it.

How We Are Trading It

Why am | telling you this? To be a better long-term investor, you must understand the game you
are playing and where you get your information.

As | have stated, neither we nor anyone else knows how 2025 will turn out. While | would bet
against the bulls, there is always the risk of disappointment.
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However, Wall Street is incentivized to keep you invested, as that is how they make money.
There is nothing wrong with that as long as you understand the game.&#2013266080;What is
essential to know is that analysts are often wrong in their assumptions, and they revise those
assumptions along the way. Therefore, the advice you acted on previously is no longer valid.
Notably, while the analysts? revised&#2013266080;?estimates?&#2013266080;will eventually
be&#2013266080;?correct,?&#2013266080;it does little to offset the initial investment risk you took
under previously wrong information.

Such is why having a very defined set of trading rules can help offset the risk of wrong information
over time. These rules won?t offset all your investment risk, nor will they ensure absolute
profitability in all scenarios. However, they provide a framework to mitigate the risk of a
catastrophic outcome that permanently impairs your capital.

The Rules

1. Cut losers short and let winners run.&#2013266080;(Be a scale-up buyer.)

2. Set goals and be actionable.&#2013266080;(Without specific goals, trades become
arbitrary.)

3. Emotionally driven decisions void the investment process.&#2013266080;(Buy high/sell
low)

4. Follow the trend.&#2013266080;(80% of portfolio performance is determined by the long-
term, monthly trend. While a ?rising tide lifts all boats,? the opposite is also true.)

5. Never let a&#2013266080;?trading opportunity?&#2013266080;turn into a long-term
investment.&#2013266080;(Refer to rule #1. All initial purchases are ?trades? until your
investment thesis is proved correct.)

6. An investment discipline does not work if it is not followed.

7. ?Losing money?&#2013266080;is part of the investment process.&#2013266080;(If you
are not prepared to take losses when they occur, you should not be investing.)

8. The odds of success improve significantly when the technical price action confirms
the fundamental analysis.&#2013266080;(This applies to both bull and bear markets)

9. Never, under any circumstances, add to a losing position.&#2013266080;(?Only losers
add to losers.? ? Paul Tudor Jones)

10. Markets are either&#2013266080;?bullish?&#2013266080;0r&#2013266080;?bearish.?
&#2013266080;During a&#2013266080;?bull market,?&#2013266080;be only long or
neutral. During a&#2013266080;?bear market,?&#2013266080;be only neutral or
short.&#2013266080;(Bull and Bear markets are determined by their long-term trend.)

11. When markets are trading at, or near, extremes do the opposite of the&#2013266080;
?herd.?

12. Do more of what works and less of what doesn?t.&#2013266080;(Traditional rebalancing
takes money from winners and adds it to losers. Rebalance by reducing
losers&#2013266080;and adding to winners.)

13. ?Buy?&#2013266080;and&#2013266080;?Sell?&#2013266080;signals are only useful if
implemented.&#2013266080;(Managing without a ?buy/sell? discipline is designed to fail.)

14. Strive to be a .700&#2013266080;?at bat?&#2013266080;player.&#2013266080;(No
strategy works 100% of the time. Be consistent, control errors, and capitalize on opportunities
to win.)

15. Manage risk and volatility.&#2013266080;(Control the variables that lead to mistakes to
generate returns as a byproduct.)

Feel free to reach out if you want to navigate these uncertain waters with expert guidance. Our
team specializes in helping clients make informed decisions in today?s volatile markets.
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Have a great week.

Research Report

Healthcare

ﬁm By Lance Roberts | Dec 27, 2024

Subscribe To ?Before The Bell?&#2013266080;For Daily Trading Updates

We have set up a separate channel JUST for our short daily market updates. Please subscribe to
THIS CHANNEL&#2013266080;t0 receive daily notifications before the market opens.

Click Here And Then Click The SUBSCRIBE Button

[embed]https://www.youtube.com/watch?v=h87m6yGM_M838[/embed]
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PIE Ratio 1758 2266 2600 1285% 2737 1660 (50%) 5661% | Sales [112970 124570  1027%
PIS Ratio 459 484 5T 1513% 614 394 (701%) 4496% ( SPS | 224 251 11.78%
PIB Ratio 758 775 875 1139% 891 553 (184%) 56.54% |Earnings| 17632 23004  3047%
ROE 0% 2612% 3016% 1340% 3016% 19.38% 000% 55.64% |EPSTTM| &0 55 9.67%
ROA 654% 631% 787% 1981% T787% 459% 000% 7163% [Dividend| 15 17 11.31%
S&P 500 Asset Allocation

Current ltem 12-MAgo Current

1 Year PIE Low PIE% DIV TIM  Current

Sector Price  Weight PIE :IIrE(:gh}- -5Yr  From YIELiJ Earnings Forward Forward PE
Return yrifle: (Mo.) Peak Yield Earnings

Energy (0.09%) 305% 124 1313 8648 (38671) (84.8%) 146% 34% 762% 6.04 1462
Materials (5.00%) 188% 109 2153 2699 1137 (202%) 110% 20%  464% 493 2042
Industrials 1356% 806% 112 2614 4841 1699 (48.1%) 237%  14%  398% 702 2355
Discretionary | 33.24% 1154% 142 3454 7319 2557  (528%) 226% 06%  286% 585 2873
Staples 16.70% 546% 061 2288 2380 1847  (38%) 277% 23% 437% 414 22.56
HealthCare | 2.55% 996% 067 2129 2472 1480 (13.9%) 237% 17% 470% 871 18.10
Financials 3080% 1344% 114 1886 2151 1280 (123%) 16% 14% 529% 850 1790
Technology | 39.26% 3279% 131 4056 3932 2023 34% 689% 06% 245% 578 3082
Telecom 39.38% 942% 096 2458 2838 1542 (134%) 282% 07% 404% 740 18.86
Utilities 191% 229% 069 1918 2142 1559  (10.5%) 114% 30% 523% 371 18.84
Real Estate | (0.51%) 205% 109 1861 2621 1547 (20.0%) 65%  35%  538% 487 19.83
Momentum Analysis

% Dev % Dev 50- % From % From

Item Price 52W  52W  Buy/Sell
ays Y

200-Day 200 DMA High  Low

Large Cap 50601 178% 59333 5 028% 5h447 215 TH%  T01% (231%) 2757%  Buy
Mid Cap 5223 (201%) 591.03 50  (318%) 55820 275 251%  588% (8.31%) 17.34%  Buy
Small Cap 4525 (146%) 4700 39  (372%) 4401 275 282% 680% (9.55%) 1441%  Buy

Relative Performance Analysis

In last week?s newsletter, we noted that we saw much of the rebalancing process occur as
expected, and now the market is mostly oversold. That remained the case this past week. One
important note is that while it seemed the market was ?broadening out? mid-year, that broadening
collapsed heading into year-end. Materials gave up all their gains, and more, Real Estate,


https://simplevisorinsights.com/wp-content/uploads/2024/12/1735394508_302_Is-Optimism-Too-Optimistic-For-2025.png

Healthcare, Emerging Markets, and Small Caps reversed most of their gains. Once again, the
?Mega-Cap? stocks held gains at year-end along with financials. It will be interesting to see if 2025
is a repeat of 2024 or if something does finally change.
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The technical overbought/sold gauge comprises several price indicators (R.S.I., Williams %R, etc.),
measured using ?weekly? closing price data. Readings above ?807? are considered overbought,
and below ?207? are oversold. The market peaks when those readings are 80 or above, suggesting
prudent profit-taking and risk management. The best buying opportunities exist when those
readings are 20 or below.

The current reading is&#2013266080;69.98&#2013266080;0ut of a possible 100.
Technical Overbought/Sold Composite ¥ SimpleVisor”
(Composite Of Weekly Technical Measures)
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Portfolio Positioning ?Fear / Greed? Gauge

The ?Fear/Greed? gauge is how individual and professional investors are ?positioning?
themselves in the market based on their equity exposure. From a contrarian position, the higher the
allocation to equities, the more likely the market is closer to a correction than not. The gauge uses
weekly closing data.

NOTE:&#2013266080;The Fear/Greed Index measures risk from 0 to 100. It is a rarity that it
reaches levels above 90. The current reading&#2013266080;is&#2013266080;66.23 out of a
possible 100.
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Index

The FeariGreed Index is based on a composite of indicators measuring

bith equity allocation levels (What achans investors are cumently taking)
and overall senfiment (How mvestors feel® about the cument market |

These measures are then combined inko a single index that can range
from zeto (0) 1o one hundred (100) Readings above 75% are
considered exiremety bullish with readings below 25% as exremely
beansh

The "FearfGreed” index is 3 conlranan indicator suggesting ihat
imvesiors “huy" when ‘exireme fear is present and *self® dunng peniods
ol ‘extreme greed *

Relative Sector Analysis
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Sector Model Analysis & Risk Ranges

How To Read This Table

e The table compares the relative performance of each sector and market to the S&P 500
index.
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¢ ?MA XVER? (Moving Average Crossover) is determined by the short-term weekly moving
average crossing positively or negatively with the long-term weekly moving average.

e The risk range is a function of the month-end closing price and the ?beta? of the sector or
market. (Ranges reset on the 1st of each month)

¢ The table shows the price deviation above and below the weekly moving averages.

The sell-off this past week took a majority of sectors, along with bonds, well below their monthly
risk ranges. Such sets up those sectors, along with bonds, for a rally into year-end as portfolio
window dress their portfolios for year-end reporting. We discussed previously that much of the
trading action this past week would be on the downside due to the need for funds to make annual
distributions and complete tax loss selling for year-end. That has mostly been completed, giving the
market room to rally.

RELATIVE PERFORMANCE RFORMANC ) RISK RANGE

SHORT MONTHEND  REL 4P SDEV-  SDEV-  MAXVER
Ticker ETF NAME Price L 2 We ks 52 Weeks WMA  LONGWMA  PRICE BETA HIGH LOA ShortMiA  Long MiA  SIGNAL

W ISHARS-SPM0 208 M BN 10 GAA 1 o N
L] SPOR-MATLS SELS L] .62 M 106 .15 "a £ % BULLISH
MC SPORCOMMSYSS wy owe o owe o ww|  wael » B ows
ME  SPOREGYSELS e WR s i wo| e T % BULLH
AE SPORAMLSELS % o sM e sw| s * BULLISH
ALK SPOR-TECH SELS parl) e mn imn ML 5.5 ol BULLISH
a SPORNDU SELS R R R AR T ™ BULLSH
AP SPORCONSSTRL MY ms BR s En|  HE # A% BILLISH
MR SPORAESELS 054 FoE T ST S T I 1] 1 ﬁ“ BULLISH
(L] SPOR-UTIL SELS Té.08 T950 53 nan (1] B3 {5 % BULLISH
W SORALTHCR 1185 WEED 0 w4 o mus| e S % BEARSH
ALY WRCONSDSCR 2297 mn wu omw wm o oms|  welp m BULLISH
L] SPDR-SP TRANSPT 40 L8] .70 WA 14 9861 f15] A% BULLISH
S SORSPONET 18 - o A %60 e 0% e 40 T = s
R NVSSPEERETE 1668 W | e My e ws | 108 P T
G PIRPRTSC 153 e P Y BT N VORI T B ) 3 0 ouuse
MY SPORSPMCHND na pa s U T L #% | ™ BLLSH
M ISHARSEMGMT o ¥ one as o ue|  aw P % QEN
EFA |SHARS-EAFE (3] [238) iR ny 1887 087 BA 161 4 5% BEARISH
i ISHARS-GOLO TR wy [ e s _ B 48 Ws 0 sE| 6w Y & BULLSH
GIN VANECKGOLOMNR M2 | ([06)  [(7B) wE o owd o ws oM ws|) s W B
WP IVSOBUSEEU FLYCR T T T TR T TR PR 11 I Y0 % BuLLsH
B PMcoACTvEOD  waz |l Ha an o owa ows o o wn|  wa 2 M BEARISH
T ISHARS-20+YTH LIR 1] [2.08) (6.08) sa 0 pikl) 0.2 96.54 96 £ EL] BEARISH
BOE  VANGITTLNTE s My Q) B ) TR S T S TR ] # 4% BULLSH
WG ISHARSBHYCE w8 e 61 () 142 8240 BULLISH

. RISK RANGE REPORT

Advice

?Silﬁ‘pleﬂwsor“

Weekly SimpleVisor Stock Screens
We provide three stock screens each week from&#2013266080;SimpleVisor.
This week, we are searching for the Top 20:

¢ Relative Strength Stocks
e Momentum Stocks
e Fundamental & Technical Strength W/ Dividends

(Click Images To Enlarge)

RSI Screen
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Fundamental & Technical Screen
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SimpleVisor Portfolio Changes

We post all of our portfolio changes as they occur at&#2013266080;SimpleVisor:

Dec 23rd

Trade Alert ? Dividend Equity Model&#2013266080;0nly

Given the deep oversold condition in the energy sector, we are selling one of our utility stocks and
adding to energy. We are also swapping a 3%+ dividend yield for a 4.6% yield. We were
overweight in the utilities sector with Edison (ED), so we are swapping ED for KinderMorgan (KMI),
which should also benefit from the data center buildout and future power demand increases.

Equity Model
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¢ Sell 100% of Edison (ED)
e Initiate a 3.33% position in the portfolio with KinderMorgan (KMI)

Lance Roberts,&#2013266080;C.1.0., RIA Advisors

Have a happy, safe and prosperous New Year.



