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Over the last couple of months, we have repeatedly discussed increasing our equity allocations in
all models as we head into the seasonally strong phase of the year. While there is a high
probability of some "choppiness"” over the next 45-days, with a vast majority of hedge and mutual
fund managers lagging their respective benchmarks year-to-date, we will likely see a push for
performance through the end of the year. As | noted earlier this week, the trend of the market
remains very positive currently. That momentum combined with high levels of investor confidence,
earnings and economic growth still rising, and Central Banks still remaining accommodative
globally, the likelihood of a continued advance is favorable. This past week we added equity
exposure to both the Equity and the Equity-ETF portfolio. The additions were:

e CVS Health (CVS)
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[CVS HEALITH CO CVS NYSE Industry: RETAIL-DRUG STORES
Rec Price| P/E |Mkt Cap ($mil)| Div Rate Yield | Sales (12Mo) Sls Gr EPS Gr Div Gr | Zacks Rank
$78.10 | 11.9 §79,510.8 $2.00 2.6% $186,967 10% 1% | 20% Hold
¢ Johnson & Johnson (JNJ)
[JOHNSON & JOH JNJ NYSE Industry: LARGE CAP PHARMA
Rec Price| P/IE | Mkt Cap ($mil)| Div Rate Yield | Sales (12Mo) Sls Gr EPS Gr Div Gr | Zacks Rank
$139.96 | 17.9 | 53754990 $3.60 2.6% 580,684 1% 7% | 6% Haold
¢ Duke Energy (DUK)
|DUKE ENERGY C  DUK NYSE Industry: UTILITY-ELECTRIC POWER
Rec Price| P/IE | Mkt Cap ($mil)| Div Rate Yield | Sales (12Mo) Sls Gr EPS Gr Div Gr | Zacks Rank
pg2.08 | 17.3 5584701 5371 4.5% 524,112 -1% 1% | 3% Hold
e Federal Experess (FDX)
[FEDEXCORP____FDX NYSE industry. TRANSPORT-AIR FREIGHT _
Rec Price| P/E | Mkt Cap ($mil)| Div Rate Yield | Sales (12Mo) Sls Gr EPS Gr Div Gr | Zacks Rank
$256.73 | 157 $67,625.0 $2.60 1.0% 567,205 9% 19% | 35% Hold
e Pepsi (PEP)
|PEPSICO INC PEP NSDQ Industry: BEVERAGES-SOFT DRINKS
Rec Price| P/E | Mkt Cap ($mil)| Div Rate Yield | Sales (12Mo) Sls Gr EPS Gr Div Gr | Zacks Rank
511540 | 215 | §163.2127 $3.71 3.2% 564,418 -1% 4% | 9% Buy
o Nike (NKE)
[NIKE INC-B NKE NYSE Industry: SHOES & REL APPAREL
Rec Price| P/E |Mkt Cap ($milj| Div Rate Yield | Sales (12Mo) Sls Gr EPS Gr Div Gr | Zacks Rank
$83.26 | 347 | $133.262.0 $0.80 1.0% 536,397 7% 13% | 14% Haold
e Walmart (WMT)
[WALMART INC _ WNIT NYSE industry. RETAIL SUPERMARKETS
Rec PriceT P/E |Mkt Cap ($mil)| Div Rate Yield | Sales (12Mo) Sls Gr EPS Gr Div Gr | Zacks Rank
$94.82 | 199 | 5280,893.1 52.08 2.2% $510,164 1% 4% | 2% Hold

Portfolio Assumptions

All three portfolios were launched on the website on May 11, 2018. Each portfolio has the same
following parameters:
e $1 million starting value
e Capital appreciation only (we will add total return in the future)

e All cost basis includes a transaction fee of $4.95.
¢ A 60/40 model allocation (our client portfolios use actual bonds but for tracking purposes, we
are using funds/etfs only on the website due to pricing issues and availability.)

Important Note:&#2013266080;The models found under the RIA PRO tab are a direct
reflection of what we are doing for our clients at Clarity Financial.&#2013266080;
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Therefore, all model changes are posted a couple of days post-execution but the actual
execution date and cost basis is listed.

Equity Portfolio The Equity portfolio has a maximum number of 30-equity holdings at a target
weight of 2% each. The focus is primarily on dividend-yielding equities to increase total returns in
portfolios but is not a strict requirement. Stop losses are trailed behind each position. If a position
triggers a stop-loss it goes on "alert" status and is sold on a bounce which does not negate the
stop-loss level. During a market decline, equities are liquidated down to the core as trailing stop
loss levels are triggered. If the decline changes the overall trend of the market from bullish to
bearish, then the portfolio become net-short depending on the severity of the decline and the
overall trend.
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Campany Last Cast Basis Gainfloss  Gain/loss  %af Part %of DivVid%  Zacks
Ticker  PriceCloss  [Share  Portfolio Value ) 1% Value  Benchmark  indicated  Hank
LONSUNER DISCEETIONARY
Exquity 6362422 $6,762.76 e 6% 1% 1% 3
HOME DEROT INE HO SM07  S1887E 420,507.00 £1,879.00 102% 21% 10% 1% 3
NIKE HE HKE 481,49 sa281 420,204 54 41206 11% 21m% 0.8% 1% 3
TARGET CORP 16T 8784 £60.89 47251264 £4 620,80 25.0% 2.7% 0.2% 19% 2
Partiolic Equity 10.4% 1 3
Benchmark Equity 12.8% TE 3
CONSUMER STAPLES
Equity $105,813.58 49,909.08 9% 105% 15% 1% 3
COSTED WHOLESALE CORP COST 520838 619558 422,871 8 41,059 63 0% 21 0.8% 1% 3
HORMEL FOODS CORP HEL 44190 53613 $21,662.30 $2,983.00 160% 21% 0.0% 1e% 3
PERSICE INC PEP 411457 4111: 420,278 519 429718 1% 2% 0.1% 1% 2
PROCTER & GAMBLE €0 rG 48161 57318 471,654 5 4270914 143% 11% 0.9% 1% 3
WIALMART INC WMT  dodss $96.492 519,485 54 [5479.96) LA 1% 0.6% 1% 3
Partiolic Equity 173% i 3
Benchmark Equity 6% 1 3
ENERGY
Equity 438 038.48 [$95.52) 25% 1 14% 1% 3
EXHON MOBIL EORR NOM 48202 T §20,212.48 436112 1i 20 18% A% 3
SUNCOR ENERGY INC sl 43825 54103 §18,566.00 161,356.64) 0 L 1ok 3
Partiolic Equity 6% 1% 3
Benchmark Equity 5% 10 3
FIMANCIALS
Equity $18,862.50 [680.50) 0.4% 2% 16% 1 3
IPMDRGAN CHASE & €O B 411360 611306 510 863,50 [£80.50) Q.45 21%% L% 1 3
Partiolic Equity 1 I 3
Benchmark Equity 13.7% 1o% 3
HEALTH CARE
Equity $104 644,68 46,768,856 6% 10.3% 15K L% 3
ABBOTT LABORATORIES 8T 4642 56092 471,481 5 £2,955.00 123% 21% 0.5% 1% 3
VS HEALTH CORP Ve 47601 5754 §20,304.24 52812 14% 20 0.3% 1% 3
EDWARDS LIFESCIENCES CORP W $4789  $137.31 42101458 $1,516.56 Ta% 21% 0.1% oo 3
JOHNSOM & IOHNSON I 413949 $13853 20,086.56 513824 0% 2% 15% 0% 3
UNITEDHEALTH GROUP INC UMM tapsa1  41sag 471,755 42 s247308 120% 21% 1% L% 2
Partiolic Equity 171% LE% 3
Benchmark Equity 14.7% LE% 3
INDUSTRIALS
Equity Sir6omdor 41266184 TN 123% 1% L% 3
BOEING CO BA tamagn 4a811R 420,868.40 41,0219 1% 21% 0.8% 19% 3
DOVER CORP Bov 40848 57642 471,589.12 §2,045 4 18.2% 21% 0.1% 0% 3
FEDEX CORP FON 425544 4ae818 420,435 20 450220 1% 2.0 0.3% 10% 3
NORFOLK SOUTHERN CORP WS 517940 615490 421,707.40 §2.964.50 15.8% 21% 0.2% 1% 2
BAVEN INDUSTRIES INC RAVN 44808 53062 422,205 10 44975 52 8% 1% 1% 3
UNITED TECHNOLOGIES CORP U $aazen  daspse §18,199 60 $951.72 5% L 0.8% 2% 3
Partiolic Equity 204% 1% 3
Benchmark Equity a8 1o 3
INED TECHNOLOGY
Equity $112 814,52 46,964,786 A% 111% 10.0% 0.8% 2
ABPLE INC MR fne GmEn §71,636.12 §3,04274 186% 1% 45% 11% 1
KLA-TENCOR CORP WAC  S10447 411282 4820783 [$752.06) 5 0.9% 0.1% 1ok 1
MICAON TECHNOLOGY INC will 444,30 25200 §16,258.10 152,825 20) 1.8 1% 0.2% 0% 3
MICACSOFT CORP MEET 511237 o728 41,880.41 £3,108.37 16.5% 1% 15% 15% 1
NVIDIA CORP MUDA  S27R43 2564 47156154 $1,560.00 Ta% 21% 0% 0% 3
VISA INC y S14784 513139 52188033 §2434.50 125% 22% 11% 0.6% 3
Partiolic Equity 18.4% [ 2
Benchmark Equity 2% L% 2

MATERIALS
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Equity-ETF Portfolio The Equity-ETF portfolio uses the same 30-equity holdings as the equity
model but target weights are reduced to 1.33% each. The remaining portion of the equity holdings
are held in a "core" of index-based ETF's. This core allows us to overweight/underweight sectors to
provide a better return over time relative to the underlying 60/40 benchmark. Again, stop losses are
trailed behind each position. If a position triggers a stop-loss it goes on "alert" status and is sold on
a bounce which does not negate the stop-loss level. During a market decline, equities are
liquidated down to the core as trailing stop loss levels are triggered. If the decline changes the
overall trend of the market from bullish to bearish, then the core is shorted against to take the
portfolio to market neutral. The portfolio can also become net-short depending on the severity of
the decline and the overall trend.
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Eportfols B Beschmark

Company Last Cost Basis Gain floss  Gainfloss  %ofPort %of Div¥ld%  Zacks
Ticker  PriceClose Share Particlia Value 14 %) Valie  Benchmark Indicated  Rank
CONSUMER DISCRETIONARY
Equity sa187193 493053 12.4% 45% LE% 2% 1
HOME DEROT INE HD 5200.07 418078 £14,634.90 £1,350.30 10.2% 15% 10% 0% 1
MIKE INC HEE 48349 8161 $13,441 89 $141.68 1i% 14% 0% 10% 3
TARGET CORP TG&T 0754 260,80 $16,796.54 43,447.55 % 1% 0.2% 0% 2
Exchange-Traded Fund Equity 16%
GUGGENHEIM § RSP 1%
ISHARES CORE SEP SMALL-CAP ETF LR 0.4%
VANGUARD HIGH DIVIDEND YIELD ET Wi D.6%
VANGUARD MID-CAP ETF - DG, VO 0.4%
Partfalic Equity 110% 2% 1
Benchmark Equity 12.8% 12% 1
SOMEUMERSTAFLES
Equity 47325654 46,575.15 a% 1.4% 25% 2% 3
EOSTCO WHOLESALE CORP COST 423508 419559 £15,008 84 £2,705.72 Mm% 16% 0% 10% 1
HORMEL FOODS CORP HEL 54190 $36.13 $15,461.10 $2,179.13 16.0% 16% 0.0 18% 3
PEPSICO INC BER 411457 41132 $13519 26 $158.12 1% 14% 0 1% 2
PROCTER & GAMBLE €0 P 48361 47115 15 217.02 £1,609.72 143% 15% 0.9% 1% 1
WALMART INC WT 40450 $06.92 $13,053.42 {4321.54) 2d% 1% 0.6 2% 3
Exchange-Traded Fund Equity 18%
GUGGENHEIM § BsP 0.5%
ISHARES CORE SEP SMALL-CAP ETF LR 0.1%
VANGUARD HIGH DIVIDEND YIELD ET M 10%
VANGUARD MID-CAP ETF - BNG, VO 0.1%
Partfalic Equity 1a.1% 23% 1
Benchmark Equity B8% 1% 3
EMERGY
Equity $26,030.13 [$660.78) 25% 16% La% 4% 1
EXXON MOBIL CORP MM sa282 o144 13508 88 $42.72 1% 14% L% 0% 1
SUNCER ENERGY INC i 43828 4103 412,431 3% [4003.50) £.5% 13% 210% 1
Exchange-Traded Fund Equity 15%
GUGGENHEIM 5 Bsp 0.5%
ISHARES CORE S0 SMALL-CAP ETF LR 0.1%
VANGUARD HIGH DIVIDEND YIELD ET i 0.8%
VANGUARD MID-CAP ETF - DNG, Vo 0.2%
Partfalic Equity A% 1% 1
Benchmark Equity sa% 2% 1
FINANEIALS
Equity 413278 50 ($52.82) 0.4% 13% LE% 2% 1
IFMORGAN CHASE & CO IeM 411350 411396 $13,279.50 ($52.82) 0.4% 1% L6 20% 3
Exchange-Traded Fund Equity 31%
GUGGENHEIM § BsP 10%
ISHARES CORE SEP SMALL-CAP ETF LR 0.5%
VANGLARD HIGH DIVIDEND YIELD ET M 13%
VANGUARD MID-CAP ETF - DD, Vo 0.8%
Partfalic Equity ba% 2% 1
Benchmark Equity 19.7% 18% 3
HEALTH CARE
Equity 471,308 88 44,680,309 T.0% 1% 15% 16% 1
ABBOTT LABORATORIES ABT 6842 £60.92 1898388 £1,642.50 12.3% 15% 0.5% 16% 3
€VS HEALTH CORP s STem 47583 1353616 4100, 1a% 14% 0.3% 1% 1
EDWARDS LIFESCIENCES CORP W $147.99 $137.31 414,355,103 41,035.96 7% 14% o.1% 0.0% 3
JOHNSON & JOHNSON 1N 5139.49 413853 51335104 40216 0% 13% 15% 26% 3
UNITEDHEALTH GROUP INC UNH 26531 413514 415,122 67 £1,710.68 128% 15% L% 1% 2
Exchange-Traded Fund Equity 18%
GUGGENHEIM 5 Bap 11%
ISHARES CORE SEP SMALL-CAP ETF LR 0.3%

VANGUARD HIGH DIVIDEND YIELD ET VY 1.1%
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Partiolin Equity 15%
Benchmark Equity 25y 2% 3
REAL ESTATE
Exchange-Traded Fund Equity 0%
GUGGENHEIM 5 RSP 05%
ISHARES CORE SEP SMALL-CAP ETF UR 0
VANGUARD HIGH DAVIDEND VIELD ET Vi ok
VANGUSRD MID-CAP ETF - DND, Vo 0%
Partolio Equity 13%
Benchmark Equity 17y 305 3
TELECOMM SERVICES
Enquity 51494670 $1,608.38 1% 15% 0.9 a3 3
VERIZON COMMUNICATIONS INC vz 45455 445 68 $1484670 4160438 12.1% 15% 0.9% a3% 3
Exchange-Traded Fund Equity 0.5%
GLGEENHEIM 5 REP 0%
ISHARES CORE SEP SMALL-CAP ETF uR 0
VANGUARD HIGH DADEND VIELD ET Vil 0%
VANGUARD MID-CAP ETF - DNO, vo 0
Portfudic Equity 3% 3% 3
Benchmark Equity 0% sa% 3
LMLME:
i 51339050 54756 % 13% 0% a5% 3
DAKE ENERGY CORP UK 5170 SELA1 %13 368,60 547.56 0.0% 13% 0% a5% 3
Exchange-Traded Fund Equity 13%
GUGGENHEIM 5 5P 05%
ISHARES CORE SEP SMALL-CAP ETF uR 01%
VANGUARD HIGH DADEND VIELD ET Vi 0%
VANGUASRD MID-CAP ETF - DN, vo 01%
Partiolin Equity 11% a5% 3
Benchmark Equity 2% 35% 3
DOUBLELINE OPFORTUNISTIC CREDIT FUND . DL 43060 42097 $148.515.70 [4502.11 a3 15.1% BE%
GUGGENHEIM ENHENCED SHORT DURAT G5V %5030 35019 350,098.60 410,56 2% 5% 17%
GLGEENHEIM 5 REP fo77a S 47872760 4474340 635 B0% 1% 3
ISHARES CORE SEP SMALL-CAP ETF uR 8047 580,99 2764673 5285122 10.6% 28% 11% z
SPDR BARCLAYS INV FLBN 53075 53075 %99.959.00 50.00 0.0 10.1% 11%
VANGUARD HIGH DRVIDEND YIELD ET Vi sERe 503.65 $78.971E8 $3037.03 52% 7.9% 2E% 2
VANGUARD INTERMEDIATE-TERM CORP v 55353 R $50148.00 150,00 3% 5.0 35% a
VANGUARD MID-CAP ETF - DNO, vo 16640 51575 526,457.60 5147075 59% 27y 13% 2
Porticlic 562 064 B1 swﬁ :r_Ex 5&5:.: _ q.@c 1
Partiolio Avg/Total S 43 260,22 S.1% 100.0% 25.6% 31% 2
Benchmark fug/Totsl 100.0% 1o% 3

ETF Portfolio The ETF portfolio uses a "core" and "tactical" approach to the overall portfolio
structure. The tactical portion of the portfolio can have weights up to 5% each. The "core," which is
essentially a bench against the S&P 500 index, can have weights up to 12%. If a position in the
model has a current weighting below its target allocation level, AND the portfolio is targeted to have
100% equity exposure, the difference is swept into an S&P index ETF. The core allows us to
overweight/underweight sectors to provide a better return over time relative to the underlying 60/40
benchmark. Again, stop losses are trailed behind each position. If a position triggers a stop-loss it
goes on "alert” status and is sold on a bounce which does not negate the stop-loss level. During a
market decline, tactical ETF's are liquidated down to the core as trailing stop loss levels are
triggered. If the decline changes the overall trend of the market from bullish to bearish, then the
core is shorted against to take the portfolio to market neutral. The portfolio can also become net-
short depending on the severity of the decline and the overall trend.

CJ Pro ETF Portfolio

Portfolio vs. S&P 500 Weightings ETF Weights
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COMSUMER DISCRETIONARY
Exchange-Traded Fund Equity 10.3%
Portfolio Eguity 169%
Berkhmark Eguity 1219% 1.7% 3

COMSUMER STAFLES
Exchange-Traded Fund Eguity 5.1%
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SECTOR - FINANCIAL XLF $28.23 52814 S13,068.24 579.52 0.3% 2.4% 16% z

SECTOR - HEALTH CARE oy $93.32 E2TL 33353139 53,224.03 13.4% 3.2% 13% X
SECTOR - TECHNOLOGY XLE 57a5L SED.EZ 58071032 55,712.27 7.6% 7.7% 12% X
SPDR BARCLAYS INV FLAN 530.73 530.37 5100,%53.23 3388.78 0.6% 9.6% 1%
WANGUARD HIGH DIVIDEMD YIELD ET WM 2.2 E3.ED 5103,207.80 53,246.03 1.2% 10.0% 1.8% X
VANGUARD INTERMEDIATE-TERM CORP Wi 58332 SER74 SE80.221.26 521232 1.0% 7.7% 355 4
WANGUARD MID-CAF ETF - DNO, Wi 5166.40 5157.13 532.513.20 5224150 3.5% 3.0% 1.3% z
Partfalic sigsageian 5234760 sik 100.0% Lok F
Porttolic Avg/Total £1,052,201 30 £52.347.60 5.2% 100.0% 29% F
Benchmark Avg/Total 100.0% 19% 3

If you have any questions relating to the portfolios feel free to contact me. | will be happy to include
my answer in the next update or add relevant data. With the portfolios fully built, we will now
provide specific reports on transactions occurring within each portfolio to keep you informed on why
we are making changes.&#2013266080;While the goal of the portfolio is long-term growth, it is also
carefully managed against the risk of catastrophic loss. If you are interested in our portfolio
management services - click here.
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