
Mortgage Rates Are Falling But Remain Too High

The graph below shows the MBA average 30-year mortgage rate, with its year-over-year change
below. The good news is that mortgage rates have recently fallen rapidly. However, they remain
well above rates seen since 2008. This creates a problem for the Fed. Over the last twenty years,
there has been a strong correlation between mortgage refinancing and mortgage rates.
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Market Trading Update

In yesterday?s commentary, we discussed the long-term overbought and deviated conditions of
the market. The issue with that analysis is the missing catalyst for a broader correction. One such
catalyst could be a strengthening in the U.S. dollar. As shown, when the dollar weakens, it supports
increased asset prices. Previous reversals in the dollar coincided with corrections in the market.
While the dollar is not extremely oversold and is on a current sell signal, we should be watching for
the dollar to bottom and then begin to turn higher. Such will likely precede a more corrective event
in the market.

https://realinvestmentadvice.com/labor-sentiment-is-becoming-worrisome/
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First, let?s dispel the myth of ?de-dollarization.? Both Michael and I have written several articles
on this, but the reality is summed up as follows:

?The pundits will be right someday. The dollar?s death as the reserve currency will
come, and some other nation?s currency, cryptocurrency, gold, shells, or something
else will take its place. However, that day is not coming anytime soon. The four reasons
we describe in the article leave the world with no alternative.?

Secondly, what event causes the dollar to strengthen is always unknown. However, several factors
contribute to the dollar?s strength. The most important is basic supply and demand. The demand
for the dollar increases when international parties, such as foreign citizens, foreign central banks,
or foreign financial institutions, demand more dollars. Generally, that demand is driven by the need
to stable currency values between trading partners. Other factors influencing whether or not the
dollar rises in value include the currency reserve status, inflation, political stability, interest rates,
speculation, trade deficits and surpluses, and public debt.

Keep a watch on the dollar. It could be a key indicator as we head into 2025.

SMCI Was A Poor Addition To The S&P 500

On March 18, 2024, Super Micro Computer Inc. (SMCI) was added to the S&P 500. At the start of
the year, SMCI was one of the hottest AI stocks. When the S&P included the stock, it traded at
1,018, up over threefold from January 1, 2024. The stock hit its peak on the day it was included.
SMCI was down 24% on Wednesday as they announced a delay to their annual report filling.
Despite falling about 60% since March, the stock is still up 45% this year.

To make room for SMCI and DECK, they removed Whirlpool (WHR) and Zions Bancorp (ZION).
WHR has been flat since the announcement, and ZION is up about 20%. Furthermore, DECK, the
other inclusion, has fared better than SMCI but, like WHR, has been unchanged since the
announcement.

https://realinvestmentadvice.com/four-reasons-the-dollar-is-here-to-stay-part-2
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Tweet of the Day



?Want to achieve better long-term success in managing your portfolio? Here are our 15-trading
rules for managing market risks.?

Please subscribe to the daily commentary to receive these updates every morning before
the opening bell.

If you found this blog useful, please send it to someone else, share it on social media,
or contact us to set up a meeting.
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