
Portfolio Trade Alert - January 2, 2026

**New Model** Trade Alert - SV Core Factor Rotation Portfolio

We launched a new model on January 2nd called the Factor Rotation Model. Historically, the
performance of value and growth factors relative to the S&P 500 exhibits a strong negative
correlation. Michael Lebowitz provided an overview of this concept in his piece: Relative Rotation
? Unlocking the Hidden Potential Part 1. While the article uses a simplified example, it highlights
the philosophy behind our new Factor Rotation Model. The graph below from the article exemplifies
our motivation for creating this model.

**The model's initial trades were completed on January 2nd, but due to technical difficulties, we
were unable to post the trades to SimpleVisor until January 6th. All trades will be posted in real
time going forward, as they are with all of our other models. Please click HERE for a list of the
initial trades.

The model is fully allocated to equities, aiming to outperform the S&P 500 over the long term by
strategically rotating between value and growth exposures. Trading signals are generated by our
proprietary, rules-based quantitative model.

The model has two primary allocation states: overweight value/underweight growth or overweight
growth/underweight value. The model targets an 80/20 allocation split between the two factors.
Trading signals may persist for as little as one month or longer than one year. Given the possibility
of high turnover, the model may not be appropriate for tax-sensitive individuals. The model may be
rebalanced without a trading signal on occasion.

The current signal indicates an overweight in value; thus, we?ve allocated the model accordingly at
launch.

The model has more inputs than our SimpleVisor absolute and relative factor analysis tool.
However, the factor analysis tool is useful for assessing how the market shifts between growth and
value.

https://realinvestmentadvice.com/resources/blog/relative-rotation-unlocking-the-hidden-potential-part-1/
https://realinvestmentadvice.com/resources/blog/relative-rotation-unlocking-the-hidden-potential-part-1/
https://simplevisor.com/portfolioscombined
https://simplevisor.com/relative-absolute-analysis-sectors


Want These Alerts Via TEXT?

To receive trade information via text, click on your user name in the upper right corner of the
website. Then click My Account and the title SMS Notification Preferences.

NOTE: You must add your country code in front of your number. The U.S. code is 1.

Please let us know if you have any problems.
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