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Powells Termination Can't Come Fast Enough

On Truth Social, President Trump stated, ?Powell?s Termination Can?t Come Fast Enough!? His
comment, posted early Thursday morning, followed a speech by Jerome Powell on Wednesday
afternoon. Unlike the ECB and other central banks that are cutting rates, Powell and the Fed
hesitate to do so. Despite expectations for lower economic growth, they worry that tariffs will boost
inflation. Consider the following statements from Powell?s speech to the Economic Club of
Chicago.

The level of tariff increases announced so far is significantly larger than anticipated, and
the same is likely to be true of the economic effect, which will include higher inflation
and slower growth.

When asked if the Fed would step in if the market failed, Powell stated, ?No, I think the
market is functioning as it should, even though there are many uncertainties.

Tariffs are highly likely to generate at least a temporary rise in inflation. The inflationary
effects could also be more persistent

While Trump?s post reads like he wants to terminate Powell, it?s unclear if he is referring to the
scheduled end of Powell?s term in 2026 or seeking to remove Powell as chairman in the coming
months. Powell also commented on the possibility of termination. Per his speech:

So our independence is a matter of law. Congress has in our statute, we?re not
removable except for cause. We serve very long terms, seemingly endless terms. So
we?re protected in the law. So Congress could change that law, but | don?t think
there?s any danger of that. Fed independence has pretty broad support across both
political parties and in both sides of the Hill. So I think that?s not a problem.
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The ECB is expected to cut interest rates

for the 7th time, and yet, “Too Late”
Jerome Powell of the Fed, who is always
TOO LATE AND WRONG, yesterday
Issued a report which was another, and
typical, complete “mess!” Oil prices are
down, groceries (even eggs!) are down,
and the USA is getting RICH ON TARIFFS.
Too Late should have lowered Interest
Rates, like the ECB, long ago, but he
should certainly lower them now. Powell's
termination cannot come fast enough!
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Last week, we discussed the ?tariff reprieve? that sent stocks ripping higher in the 3rd largest one-
day advance on record.

?As we said last week, any good news would cause the market to rally sharply. On
Wednesday, President Trump announced a 90-day pause on the full effect of new
tariffs. Interestingly, the same headline sent stocks surging on Monday but was quickly
deemed ?fake news? by the White House. | suspect that Monday was a ?leak? by the
White House to test the market response, and President Trump kept that
announcement handy to stave off a further decline in the markets. Whatever the reason,
the markets needed the break.?

However, this week, the market was hit following a speech by Fed Chair Jerome Powell, in which
he stated that the administration?s tariffs could spark ?higher inflation and lower growth.? If that
sounds familiar, it should. In 2021, Powell noted that inflation would be transitory as the money
supply exploded by 42%. He was wrong then and is likely wrong again by fixating on hypothetical
tariff shocks while ignoring the deflationary ?red flags? from falling oil prices, slowing consumption,
declining savings rates, and rising delinquencies.

As noted above, Trump is again after Powell, and his statement is correct. The ECB?s decision to
cut rates for the seventh time was unanimous. Regardless of Powell?s reason for his position,
the stress on the financial system is increasing. As we noted last week, credit spreads are rising,
and there is clear evidence that the economy is weakening as consumer demand softens. The
Federal Reserve remains overly concerned about missing the inflation push in 2021 by not
recognizing the impact of shuttering economic production and sending checks to households. As
such, the Fed will likely be late once again in identifying the deflationary pressure of tariffs on
economic growth. Of course, just as in 2018, the Fed began cutting rates quickly during 2019 to
stem the ?repo crisis?. The Fed may be wrong again.

While the markets await the next Federal Reserve meeting, the uncertainty over monetary policy
weighs on markets as much as the uncertainty about tariffs. This past week, the market reversed
some of its gains from the massive ?tariff reprieve? surge. With the MACD back on a buy signal
and money flows turning positive, buyers are tepidly stepping back into the market. The 20-DMA
continues to act as overhead resistance, defining the current downtrend. While there is
undoubtedly a risk of another test of recent lows, which should be expected and why caution
remains advisable, a break above the 20-DMA would lead to a rally to the 50-DMA. (Today?s blog
post addresses the ?Death Cross? and what it means for investors.)
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As is always the case, the market prices in current events and looks forward with more optimistic
expectations. While there are many media headline-driven narratives, the tariffs are now a well-
known factor, and markets have priced most of the impact into current prices and valuations.
Furthermore, the bond market appears to have started resolving the recent ?basis trade? blow-
up, with bond yields and volatility declining.

Does that mean the market is now devoid of risk?&#2013266080;No. However, remember that
as investors, the hardest thing to do is buy stuff when everyone else is selling.
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The Week Ahead

The economic calendar will be light this week, but a slew of Fed speakers and earnings reports will
undoubtedly make headlines.

As noted in the opening, Powell came off as hawkish last week. Will other members confirm that
bias, or are there opposing points of view? Moreover, will any Fed members provide more
information on potential liquidity problems arising in the Treasury market?
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As the table below shows, there are a significant number of earnings reports due this week.
However, earnings from the largest companies, especially the Magnificent 7, which tend to impact
the entire market more heavily, will not be released until next week.
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The Ultimate Guide To Social Security

Social Security plays a crucial role in retirement income planning. Making informed decisions about
when and how to claim benefits can maximize your Social Security benefits and significantly impact
your long-term financial security. Claiming Social Security wisely requires a deep understanding of
how benefits are calculated, the impact of different claiming ages, and the strategies available to
optimize your payout.

In this guide, we?ll explore how Social Security fits into an overall retirement plan, how to navigate
tax implications, and the best ways to strategically claim your benefits for long-term financial
stability.

READ MORE?
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When you claim Social Security greatly impacts the total amount you receive over your ifetime.

Claiming Age

Benefit Adjustment

Age 62 (Earliest)

Reduces benefits by 25-30%.

Full Retirement Age (66-67)

Receives 100% of benefits.

Age 70 (Latest)

Increases benefits by 8% per year past FRA.

Tweet of the Day
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“The whole secret lies in confusing the enemy, so that he cannot fathom
our real intent.”
— Sun Tzu, The Art of War
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 chair, a move that could wreak havoc
on the financial markets
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?Want to achieve better long-term success in managing your portfolio? Here are our 15-trading
rules for managing market risks.?
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Please subscribe to the daily commentary to receive these updates every morning before
the opening bell.

If you found this blog useful, please send it to someone else, share it on social media,
or contact us to set up a meeting.
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