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Breakout! Next Stop, Previous Highs

Last week, we discussed the successful test of the 200-DMA.

?Most notably, this past week was the successful test of the 200-DMA. The pullback to
that previous broken resistance level and subsequent bounce highly suggests that the
April correction is complete and that market control returns to the Bulls. As such, there
is very little resistance between current levels and all-time highs. However, as
noted last week, with the markets still overbought on a momentum basis, further
consolidation will be unsurprising before an advance to new highs occurs. With the
MACD sell signal triggered and money flows declining, another test of the 200-DMA
next week would be unsurprising.?

Despite a weakening unemployment report, a spat between President Trump and Elon Musk, a
resurgence in the Ukraine/Russia conflict, and remaining tariff uncertainty between China, Europe,
and the U.S., the markets continued their bullish ways this past week. Notably, the market broke
out of the ongoing consolidation process that has been in place since May 12th. The good news is
that bullish breakouts confirm bullish momentum and suggest markets will trade higher into the
next resistance level. That next resistance level is at 6100, the previous topping process before the
March and April decline.


https://realinvestmentadvice.com/resources/blog/the-narratives-change-markets-dont/
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The market remains overbought short-term, but it is not uncommon for markets to stay overbought
longer than most expect. While we patiently await a pullback to increase portfolio exposure, that
could be a while longer before it occurs.

Critically, we are not looking for LOWER prices to add exposure. | am okay with paying
higher prices. However, we are searching for a better risk/reward opportunity to add
exposure. As such, a consolidation period that allows relative strength or momentum to cool off
somewhat will provide a better buying opportunity than under current conditions. We already have
sufficient exposure to the market to gain performance when markets rise, but deploying capital at
these levels is more ?risky? than | prefer.

While the probabilities are increasing that the market will potentially rally from here to 6100, there is
an equal risk of disappointment. In other words, the risk/reward equals one, which is not a
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compelling ?bet? for deploying capital. However, with some patience and the willingness to
sacrifice some short-term performance, we will get an opportunity where the risk/reward proposition
improves markedly. Those opportunities happen with regularity, just not when most expect them.

Let?s explore the seasonal stock market performance in June and the summer, and where the best
opportunities may be found.

Need Help With Your Investing Strategy?

Are you looking for complete financial, insurance, and estate planning? Need a risk-managed
portfolio management strategy to grow and protect your savings? Whatever your needs are, we are
here to help.

=2 Real Have more than $500k invested?

g Investment (et a better strategy than “ouy and hold',

Advice CLICK HERE To Make An Appointment Now

June Stock Market Performance

After a powerful May, what does June?s stock market performance tend to look like? Historical
data for the S&P 500&#2013266080;(since 1950)&#2013266080;shows that June is typically a
seasonally weak month?a key piece of the adage ?Sell in May and go away.? That adage is a
centuries-old market maxim rooted in the observation that stock market returns tend to be weaker
during the summer months (May through October) compared to the ?seasonally strong months?
of November through April.


https://realinvestmentadvice.com/connect-now/
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Since 1950, the S&P 5007?s average returns from May through October have been considerably
lower (about 1?2% total gain) than those from November through April (about 6?7% gain). This
disparity is attributed to lower trading volumes, mid-year economic slowdowns, and investors taking
summer vacations.

However, investors shouldn?t take ?sell in May? as rigid investment advice. Modern market
dynamics, global trading, and technological advancements have diluted some of its relevance.
However, it serves as a reminder of seasonal market patterns and the importance of vigilance
during traditionally sluggish months.

In this post, we analyze June stock market performance in context and examine summer investing
trends across U.S. sectors, small and mid-cap stocks, international developed and emerging
markets, and bonds. We will highlight which industries or asset classes fare better during the
traditionally slow summer months (June?August), particularly when economic growth is slowing.
The goal is to glean actionable insights for investors navigating the summer with an eye on a
potential economic weakness.

Historical June Performance After a Strong May

Historically, June has been one of the weakest months for U.S. equities. Since 1950, the S&P
5007?s average June stock market performance is roughly flat ? about 0.1% gain on average
(and a similar 0.1% median gain), with just over half of all Junes finishing positive. June ranks as
the second-weakest month for the market (only September has been worse), with an average
June return of only about 0.06% since 1957. This tepid performance helps explain the saying ?sell
in May,? as the early summer often brought lackluster returns.
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However, recent decades have shown that June isn?t always a loser. The S&P 500 rose in 12 of
the past 20 June months (and 8 of the past 10), though the gains in those positive Junes were
usually modest. Seasonality is a tendency, not an ironclad rule. One crucial factor is whether
May?s performance was strong. A big rally in May can signal momentum carrying into June.
Historically, after the S&P 500 gains 5% or more in May, June has been positive five out of six
times, averaging about a +1.2% return ? a nice improvement over the typical ~0%. (By
comparison, the average June, including all years, is around +0.7% in that study.)

In other words, a surge in May often bodes well for June, bucking the usual summer weakness.
Recent analysis confirms this: when May rallies over 5%, the following June has
an&#2013266080;~83% win rate&#2013266080;and a higher median return, as noted, of 1.2%.
However, as pointed out in this week?s Daily Market Commentary:

?As we enter June, share buybacks are beginning to slow. As shown, there is a very
high correlation between share buybacks and the direction of the market, given that
buybacks add an additional buyer to the market. With companies going
iNto&#2013266080;?blackout?&#2013266080;in the middle of June,
that&#2013266080;?buyer?&#2013266080;will evaporate from the market before the
beginning of the Q2 earnings season. Does this mean the market will crash? No.
However, it suggests that any weakness in the market, given the current overbought
conditions, could be amplified until buybacks return in late July.?


https://realinvestmentadvice.com/wp-content/uploads/2025/06/image-23.png
https://realinvestmentadvice.com/resources/blog/sell-in-may-and-go-away/

Real
4-Week Average In Share Buybacks Vs S&P 500 Evestrsat

Advice

6060

l:..'tl%
52

10.0%

5.0%

0.0%

SEP S00 Index

i

| ‘ 4560
5.0%

g4-Week % Change In Buybacks

-3.38%

-10.0% 3080

10.68%

-15.0% 2250
202 2002 2023 204 0%

W Stock Buybacks (4-Week Avg)  ==S&P 500 COMPOSITE - PRICE INDEX

Navigating During Periods Of Uncertainty

While seasonality is just one factor, market performance in any given summer can deviate due to
economic and geopolitical developments. There have been notable summer rallies (for instance,
in 2020 and 2021) where we saw substantial gains in the summer months. Conversely, the
summers of 2023 (a 10% decline) and the summer of 2024 (an 8% decline) were impacted by
concerns over ?Mag 7? and the ?Japanese Carry Trade,? respectively. However, while late July
and August of 2024 were weak, May and June were two of the strongest months of that year,
defying the usual pattern. Thus, while the summer months are seasonally weak on average,
investors should use this historical data rather than a market-timing gospel for investing processes.

Most importantly, while the ?selling in May? analysis and completely cashing out of the market until
October sounds logical, we highly advise against such extreme moves. The reason is that there are
a multitude of issues that accompany such extremes.

1. Unpredictability: Markets are influenced by countless variables (economic data, geopolitical
events, sentiment), making accurate predictions nearly impossible, even for experts.

2. Missed Opportunities: Sitting out can mean missing significant rallies during summer
months.

3. Emotional Bias: Decisions to go all in or out are often driven by fear or greed, leading to
buying high and selling low, the opposite of sound investing.

4. Transaction Costs: Frequent moves increase fees and taxes, eroding returns.
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5. Long-Term Trends: Stock market performance tends to be positive far more often (shown
above), which suggests remaining invested. That does not mean investors should disregard
managing risk.

Stock Market Performance: Market Sectors During Summer Months

Instead of avoiding the market entirely, investors should use tactics to manage risk during more
volatile, lower-return periods.

1. Cash:&#2013266080;Holding higher cash levels during the summer can reduce the impact of
volatility on portfolios.

2. Rotation: Rotating into more defensive positions or asset classes during summer is one
strategy to cope with seasonality.

3. Hedge: Investors can use simplistic options strategies or inverse ETFs to provide downside
protection.

The latest ADP report suggests that the economy is slowing. When the economy slows, the stock
market?s sector leadership often shifts.

Therefore, if we assume a slower-growth economy, defensive sectors, industries that provide
essential goods or services, tend to be less sensitive to economic cycles. Historically, the best
sectors during economic slowdown phases have been utilities, healthcare, and consumer
staples. These companies can maintain stable revenues even when consumers or businesses
tighten their belts. For example, people still need electricity, medication, and household basics in a
downturn, so these sectors have inelastic demand and often outperform the broader market
when growth is scarce. Furthermore, the case of utilities is building due to the increased demand
for power generation from Al.

Conversely, cyclical sectors like technology, industrials, financials, and consumer
discretionary&#2013266080;tend to be more volatile during a slowdown. Their fortunes are more
tied to economic growth. Therefore, a cooling economy can hurt earnings and stock performance.
However, it?s not a one-size-fits-all story. Within cyclicals, some high-beta industries could defy
traditional summer weakness as the ?Al development? continues. Semiconductor and Al-related
stocks could likely outperform. That may seem counterintuitive (since one might expect risk-off
behavior in summer). Still, it suggests that stock-specific drivers (new product cycles, R&D
breakthroughs, etc.) can trump seasonality for these industries.

What about Small and Mid-Caps?

Small & Mid Caps

Historically, small-cap and mid-cap stocks (think Russell 2000 and S&P 400 indices) face
headwinds during summer. It?s common to see small and mid-caps underperform large-caps
during the late-cycle or pre-recession phase and economic slowdowns, as we are seeing now. This
is because they are more sensitive to economic changes when it comes to earnings. For example,
the correlation between the NFIB small business confidence index and the Russell 2000 is high.
Given the sensitivity of small and mid-cap companies? earnings to economic activity, this makes
sense.
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Another concern with small and mid-cap companies, particularly in an environment of elevated
interest rates, is profitability. Given that 42% of small-cap and 14% of mid-cap companies already
have negative earnings, an economic slowdown will likely have a much larger negative impact.
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However, the good news is that coming out of past recessions (since 1930), U.S. small-cap stocks
have outpaced large-caps, averaging about a 40% gain in the 6 months after a recession,
versus roughly 25% for large-cap stocks. In other words, while small caps might be laggards
during the slowdown, they often become leaders in the recovery. So, investors may consider
being underweight small and mid-caps during a slowing economic environment, but keep them on
the radar to add exposure if economic growth improves.

International Stocks

The seasonal trends are broadly similar for international markets. Developed market equities (e.g.,
Europe, Japan?often tracked by the MSCI EAFE index) also exhibit the ?summer doldrums? to
some degree, as many global investors reduce risk during June?August. Notably, the ?Sell in
May? proverb is said to have originated in London financial circles, indicating that Europe
has a similar history of weak summer performance.

Furthermore, when U.S. growth slows, International developed markets often face slowdown
pressures as well (Europe, for instance, is highly sensitive to global trade and U.S. demand). That
said, different market sectors can cause variations. For example, European indexes have heavier
weights in Financials and Energy, which could underperform in a slowdown, but also some
defensive multinational consumer companies that might hold up.

Emerging markets (EM) are a more complex story. EM equities are generally considered riskier
and tend to underperform when global risk appetite declines, which often coincides with the
summer months if there?s economic uncertainty. A slowing U.S. economy can hurt emerging
markets via reduced export demand and lower commodity prices (impacting EM commodity
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exporters). Additionally, if investors become more risk-averse, capital can flow out of emerging
markets, pressuring their stocks and currencies. Indeed, summer has seen its share of EM sell-offs
in years past (e.g. the 2015 China scare in August, or the 2018 EM currency wobble).

The one thing to watch concerning International and Emerging stock market performance is the
value of the U.S. Dollar. There is an inverse correlation between international and emerging market
stocks and the dollar. This is because foreign countries store excess reserves in US dollars, so
when the dollar value decreases, they repatriate these dollars (extract them from US markets) and
vice versa.
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With the dollar deeply oversold on multiple levels, investors should expect a drag on foreign stock
market performance if the dollar strengthens, which is becoming a reasonable outlook.
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We can?t forget about bonds?

Bonds

Finally, bonds deserve attention as part of a summer slow-growth strategy. Unlike equities, bonds
often thrive when economic growth slows. If inflation is in check and growth decelerates,
interest rates tend to fall, which boosts bond prices (particularly high-quality bonds like U.S.
Treasuries). Historically, incorporating bonds during May to October has improved risk-adjusted
returns. The Stock Trader?s Almanac famously noted that an investor who moved out of stocks
into fixed-income during the summer months and back into stocks in winter would have done well
over the decades. While we don?t recommend doing a complete flip-flop in allocations, bonds act
as a defensive ballast during past summer slumps..

While Treasury bonds are a haven, cushioning portfolio losses, investment-grade corporate and
municipal bonds tend to hold value better than stocks in these environments. Conversely, high-
yield bonds (junk bonds) correlate more with equities due to the perceived risk to the underlying
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issuer. However, it is worth noting that junk bonds tend to outperform stocks (by not going down as
much, in most cases) if the slowdown isn?t too severe, thanks to their interest payments.
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The bottom line is that bonds provide diversification and stability during seasonally weak
summers, a point reinforced by the historical strategy of adding bonds from May to October. In
202372025, for instance, bonds became more attractive after a rough 2022, offering yields that
could finally compete with stocks; a slowing economy could further boost bond appeal in summer
2025 as investors anticipate potential Fed rate cuts.

Actionable Insights To Improve Stock Market Performance

In light of the historical trends and the current backdrop of slowing growth, here are some
actionable insights for investors navigating the summer months:

¢ Stay Diversified, Don?t Try To Time It: Maintain a balanced portfolio rather than completely
exiting the market in May. History shows that while summer returns are weaker on average,
about half the time the market still rises. For example, recent June months have been
positive more often than not. So, being out of the market could mean missed opportunities.
A mix of asset classes (stocks, bonds, possibly cash) can help manage risk without
abandoning upside potential.

e Tilt Toward Defensive Sectors: In an economic slowdown, consider overweighting
defensive sectors like consumer staples, healthcare, and utilities. These sectors have
historically outperformed during recessions or slow-growth periods. They may provide
relative strength if the summer turns choppy. High-quality dividend stocks or defensive equity
ETFs could buffer your portfolio against volatility.

e Use Bonds and Cash for Stability: Given seasonal weakness and slowdown risks, it?s
prudent to have some allocation to fixed-income. High-quality bonds (Treasuries or
investment-grade corporates) can serve as a safety net as they tend to rise when stocks fall
, and have indeed been a winning summer strategy in the past If you are particularly cautious
about the summer outlook, holding a bit of extra cash or short-term Treasury funds can give
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you dry powder and reduce portfolio swings.

e Think Long Term ? Prepare for the Rebound: If markets pull back in the summer months,
view it as an opportunity. Weak summers are often followed by year-end or post-recession
rebounds. Historically, stocks rebound after drawdowns, which reminds us that what lags in a
slowdown can lead during a recovery. Thus, investors with a longer horizon might nibble at
beaten-down sectors during summer lulls, positioning for an eventual bounce. In other
words, use summer to rebalance ? trim any high-flyers and add to quality assets that
become undervalued.

e Monitor Economic and Fed Signals: Remember that seasonal patterns take a back seat
to real-world developments. Stay alert to economic data (growth, inflation) and Federal
Reserve policy updates over the summer. If data shows further slowing, that could reinforce
the case for defensives and bonds. Conversely, any signs of re-acceleration or stimulus (e.g.
rate cuts) could spark a risk-on rally even during the ?weak? summer months. Be ready to
adjust your strategy if conditions change.

Investors can make informed allocation decisions by analyzing&#2013266080;historical summer
stock market performance&#2013266080;in context and understanding&#2013266080;summer
investing trends. Summer 2025 may be influenced by slowing growth, but with a diversified and
proactive approach, you can navigate the seasonal softness and find opportunities amid the
doldrums. As always, focus on your long-term goals and risk tolerance.

Most importantly, seasonal patterns are helpful guides, but not absolute certainties. However, a
solid investment plan transcends any single month or season.

How We Are Trading It

Regarding the summer stock market performance analysis above, we are positioned for what may
come. Our portfolio is currently overweight cash (a hedge) and underweight, but allocated to fixed

income. Equities are tilted toward defensive sectors but still have exposure to growth areas related
to artificial intelligence.
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We will use any summer weakness to buy quality companies on dips. Furthermore, we will watch
the Federal Reserve closely for clues to monetary policy changes as the economy slows.

As we noted last week, successful investing is not about beating some arbitrary&#2013266080;
?index.?&#2013266080;lt is about managing risk, preserving capital, and steadily compounding
returns toward your goals. Many ?bearish? headlines make it seem logical that significant losses
are in store for investors. However, most of those headlines are clickbait and are not founded on
economic realities. We suggest you continue to ignore the noise, stay disciplined, and remember:
no one hands out prizes for reckless investing?only conseqguences.
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Continue to follow the rules and stick to your discipline.&#2013266080;(Read our article
on&#2013266080;?What Is Risk?&#2013266080;for a complete list of rules)

Feel free to reach out if you want to navigate these uncertain waters with expert guidance. Our
team specializes in helping clients make informed decisions in today?s volatile markets.

Research Report

Does Consumer Spending Drive Earnings
Growth?

@ By Lance Roberts | Jun 6, 2025

Subscribe To ?Before The Bell?&#2013266080;For Daily Trading Updates

We have set up a separate channel JUST for our short daily market updates. Please subscribe to
THIS CHANNEL&#2013266080;to receive daily notifications before the market opens.

Click Here And Then Click The SUBSCRIBE Button

[embed]https://www.youtube.com/watch?v=r8b98kV23Ao[/embed]

Subscribe To Our YouTube Channel&#2013266080;To Get Notified Of All Our Videos
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PIB Ratio 739 798 808 118% 891 659 (937%) 2263% |Earnings| 20152 26077  29.40%
ROE 206%% 2834% 3201% 1145% 3201% 19.38% 0.00% 65.16% |[EPSTTM| 52 59 13.37%
ROA 608% 709% 875% 1903% 875% 459% 000% 9078% |Dividend| 16 17 10.20%
S&P 500 Asset Allocation

1 Year PIE Low PIE% TTM  Current

ltem 12-MAgo Current

Sector Price  Weight PIE PIE High -5Yr  From - Eamnings Forward Forward PE

WMo) o) Ppeak e
Energy (6.41%) 298% 075 1470 8648 (33189) (83.0%) 123% 36% T18% 527 1428
Materials (419%) 196% 099 270 2740 1154 (174%) 116% 20%  410% 461 1951
Industrials 1845% 869% 114 2657 4841 1934 (451%) 268% 13% 376% 666 2184
Discretionary | 18.63% 1056% 142 2958 7490 2703 (60.5%) 236% 07% 33% 572 2591
Staples 1088% 580% 057 2401 2414 1914 (05%) 278% 23% 42% 4N 2289
HealthCare | (8.37%) 954% 064 1824 2474 1480 (263%) 280% 19%  506% 883 17.08
Financials 2504% 1411% 110 1871 2150 1319 (13.0%) 119%  14% 529% 898 16.21
Technology | 13.76% J3200% 148 3643 3949 2045 (7.8%) 703% 06% 276% 603 2643
Telecom 1306% 963% 092 216 2838 1543 (264%) 307% 07%  440% 782 1721
Utilities 1551% 243% 058 1890 2142 1559 (11.7%) 114%  30% 508% 384 17 41
RealEstate | 10.08% 212% 100 1911 2641 1565 (276%) 58%  35% 524% 487 18.30
Momentum Analysis

Return

% From % From
% Dev % Dev 50-
Item Price 52W  52W  Buy/Sell
y 200-Day 200 DMA Mgh  Low
Large Cap 59914 782% 8102 27 679% 7915 20 348%  (313%) (2.30%) 24.35% Sell
Mid Cap 55836 491% 52053 26 545% 56363 16 (0.94%) (6.05%) (10.54%) 21.69% Sell

Small Cap M1 33r% 3975 22 560% 4388 105 (436%) (043%) (16.11%) 2064%  Sel

Relative Performance Analysis

This past week, the market finally broke out of its consolidation range that began on May 12th.
Unfortunately, that consolidation did little to reverse the more overbought conditions in the markets,
particularly in international and emerging market stocks, which are now extremely overbought.
Such has been primarily a function of the dollar decline, which is likely near its conclusion.


https://simplevisorinsights.com/wp-content/uploads/2025/06/1749297942_503_Stock-Market-Performance-As-Summer-Arrives.png

Investors should take profits and rebalance allocations back toward domestic equities, which will
have a tailwind from the dollar appreciation. On a sector basis, industrials, technology,
discretionary, mid-cap, small-cap, and communications are overbought, and profits should be

harvested.
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https://realinvestmentadvice.com/wp-content/uploads/2025/06/Market-Sector-Relative-Performance.png

The technical overbought/sold gauge comprises several price indicators (R.S.I., Williams %R, etc.),
measured using ?weekly? closing price data. Readings above ?807? are considered overbought,
and below ?207? are oversold. The market peaks when those readings are 80 or above, suggesting
prudent profit-taking and risk management. The best buying opportunities exist when those
readings are 20 or below.

The current reading is&#2013266080;75.19 out of a possible 100.

Technical Overbought/Sold Composite ¥ SimpleVisor”

(Composite Of Weekly Technical Measures)
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Portfolio Positioning ?Fear / Greed? Gauge

The ?Fear/Greed? gauge is how individual and professional investors are ?positioning?
themselves in the market based on their equity exposure. From a contrarian position, the higher the
allocation to equities, the more likely the market is to be closer to a correction than not. The gauge
uses weekly closing data.

NOTE:&#2013266080; The Fear/Greed Index measures risk from 0 to 100. It is a rarity that it
reaches levels above 90.

The current reading&#2013266080;is 68.82 out of a possible 100.


https://realinvestmentadvice.com/wp-content/uploads/2025/06/Techncial-Gauge.png
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The FeariGreed Indax i5 based on a composite of indicalors measuring
bioth equity allocation levels (What acions investors are currently taking)
and overall senfiment (How investors feel" about the curren market)

68.82

These measures are then combined info a single index that can range
from zero (0) fo ane hundred {100} Readings above 75% are
considered exiremely bullish with readings below 25% as exremely
bearish

The “Faar/Greed" index is 3 contranan indicator suggesting that
imvesstors. ‘huy" when “exireme fear is present and “sel® dunng periods
ol “extreme greed *

Relative Sector Analysis
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Sector Model Analysis & Risk Ranges

How To Read This Table

e The table compares the relative performance of each sector and market to the S&P 500
index.

e ?MA XVER? (Moving Average Crossover) is determined by the short-term weekly moving
average crossing positively or negatively with the long-term weekly moving average.


https://realinvestmentadvice.com/wp-content/uploads/2025/06/Most-Oversold-Sector.png

e The risk range is a function of the month-end closing price and the ?beta? of the sector or
market. (Ranges reset on the 1st of each month)
¢ The table shows the price deviation above and below the weekly moving averages.

While the market broke out of its consolidation range this past week, many sectors remain above
normal risk ranges. We remain concerned about most markets and sectors being on bearish
weekly signals. Such is historically only seen during more protracted corrections and bear markets,
which suggests there may be risk to this bull market rally in the near term. Continue to trade
cautiously and hold higher-than-normal levels of cash.
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Weekly SimpleVisor Stock Screens
We provide three stock screens each week from&#2013266080;SimpleVisor.
This week, we are searching for the Top 20:

¢ Relative Strength Stocks
e Momentum Stocks
e Technical Strength W/ Dividends

(Click Images To Enlarge)

RSI Screen
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Momentum Screen
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Technically Strong With Dividends
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SimpleVisor Portfolio Changes

We post all of our portfolio changes as they occur at&#2013266080;SimpleVisor:

No Trades This Week

Lance Roberts,&#2013266080;C.1.0., RIA Advisors
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