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The Al Trillion Dollar Question

According to The Wall Street Journal, on an inflation-adjusted basis, technology companies have
spent more in the last three years on data centers, chips, and energy than has been spent over the
past forty years building out the nation?s interstate system. The massive amount of investments
being put to work is stunning. But the Wall Street Journal asks the most critical question: Will they
get their money back?

In their article ?Spending on Al is at epic levels. Will it ever pay off,? the Wall Street Journal
compares today?s Al investments to the late 1990s telecom investments in the fiber optic network.
Furthermore, they remind us of some of the leading telecom companies, such as Global Crossing
and WorldCom, that went bankrupt due to overinvestment. The internet and connectivity were truly
transformational. However, from an investment perspective, they overinvested and could not
produce enough revenue to pay their bills. Will Al generate enough revenue and soon enough to
justify the massive investments? The article provides a few comments worth sharing:

David Cahn, a partner at venture-capital firm Sequoia, estimates that the money
invested in Al infrastructure in 2023 and 2024 alone requires consumers and
companies to buy roughly $800 billion in Al products over the life of these chips and
data centers to produce a good investment return. Analysts believe most Al processors
have a useful life of between three and five years.

This week, consultants at Bain & Co. estimated the wave of Al infrastructure spending
will require $2 trillion in annual Al revenue by 2030. By comparison, that is more than

the combined 2024 revenue of Amazon, Apple, Alphabet, Microsoft, Meta and Nvidia,
and more than five times the size of the entire global subscription software market.

Morgan Stanley estimates that last year there was around $45 billion of revenue for Al
products. The sector makes money from a combination of subscription fees for chatbots
such as ChatGPT and money paid to use these companies? data centers.

The Al tech giants predictably argue that they will be rewarded generously for their investments.
Time will tell if they are right. As we share below, Hedge Fund investor David Einhorn disagrees
and fears they are over their skis.
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¢ No earnings releases today.
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Market Trading Update

Yesterday, we discussed how retail investors are ?all in? on the speculative market advance.
Every dip is rapidly bought, and options trading is surging to historic records. However, this DOES
NOT mean that the market will ?mean revert? tomorrow and that you should be selling assets and
moving into cash. During bullish market momentum surges, that would be a mistake, as the
advance can last much longer than you believe possible. Notably, the speculation has spread from
stocks to gold, emerging markets, momentum, and bitcoin, which are seeing record inflows.
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While the speculative chase is on, and should be respected, the market

such extreme deviations
However, the timing of that next

downturn is challenging to predict. Such is why, as investors, we must remain invested while

extremely overbought and deviated from its long-term means. Historically,
preceded more significant market downturns, which is only logical.
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but pay close attention to the risk we are taking. Getting out too early can be

as costly as staying in for too long.
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companies in many cases. In other areas, they chase assets with no fundamentals, bidding the

The current risk to the market is that investors are chasing the least profitable, lowest-

the eventual

price higher and creating rationalizations to justify those investments. In both cases

outcomes are historically poor.

While we are not bearish on the market currently, the risk is building that a correction will occur.

Unfortunately, given the high levels of complacency and offside positioning, the selloff could be

sharper than many expect. Furthermore, given the high levels of investor sentiment, a downturn of

10% will ?feel? much worse than it actually is. It is in these environments where investors make the

most mistakes.
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Option + Levered ETF Dealers to Buy/Sell
(In Billions USD)

A HYPOTHETICAL 1D PROJECTED "SHOCK" SEES
THE ENORMOUS VOL CONTROL POSITION--PLUS
OPTIONS DEALER HEDGING AND LEVERAGED
ETF REBALANCING REQUIREMENTS--A MASSIVE
INET SELL, EVEN IN A "CRASH-UP" RALLY

Control your risk and ride the ?bull? for now. Listen for the ?8-second? bell and don?t overstay
your welcome.

: « w Don'tinvest alone.
SimpleVisor Tap into the power of

Sign up now

. « _w Don'tinvest alone,
SimpleVisor Tap into the power of

Sign up now

Dividend Stocks Are Out Of Favor

One of the market themes occurring with increasing regularity is the daily underperformance of
safer, more conservative stock factors and sectors. To help us understand which stock sectors and
factors are performing or not on any given day, SimpleVisor?s Core and Thematic portfolios can
provide some insights. For example, on Wednesday, when the S&P 500 rose by .58%, five of the
eleven S&P sectors were lower, and the large-cap value ETF VTV was flat on the day. Moreover, a
glance at the SimpleVisor dividend models, shown below in the first graphic, highlights that
investors shunned dividend stocks on Wednesday. &#2013266080;
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The second graphic looks at the holdings of the Dividend Equity Focused portfolio. The portfolio is
comprised of higher dividend, more conservative stocks. Further, it includes some of the top S&P
500 holdings to help it better track the broader market. As it shows, the large majority of the
dividend stocks were red, while most of the top S&P holdings were up on the day.

For a longer-term confirmation of the trends we noted from Wednesday, check out the Risk-Range
Report in the third graphic. The Staples, Real Estate, Healthcare, and Energy sectors, which
include many companies with larger-than-average dividends, have underperformed the S&P 500
by over 20% over the last 52 weeks.
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5V Core Portfolios @@

(as on: Oct 8, 2025, 3:52:41 PM EST. Click open the portfolio to sea the latest datails )

Portfolio Name Starting Cash PAL Since Inception Today's PAL
Equity Portfolio - 60/40 $100,000.00 §68,390.37 (68.39%) $42705 (0.25%)
ETF Portfolio - 60/40 $100,000.00 $53,809.60 (53.81%) $43753 (0.29%)
Dividend Equity Focused Portfolio $100,000.00 $30,269.97 (30.27%)

SV Thematic Portfolios @ @

(as on: Oct 8, 2025, 2:52:41 PM EST. Click open the portfolio to see the latest details.)

Portfolle Name Starting Cash P&L Since Inception Today's P&L
Al Partfolio $100,000.00 $15904.65 (15.90%) §3,462.21(3.08%)
All-Weather Portfelio $100,000.00 $7.36794 (737%) §171.69 (016%)
Growth Focused Equity $100,000.00 $13,88.44 (1319%) $3.475.79 (317%)
Infrastructure $100,00000 $10,73210 (10.73%) $2,008.21 (1.85%)
Small & Midcap Stocks $100,00000 $18,041.27 (18.04%) $1,796.48 (155%)
Crypto Model $100,00000 $27,29316 (27.29%) $2836.76 (2.28%)

The Accumulator Portfolio $100,00000 §9929.92 (9.93%)

High Dividend Income Model $100,00000 $3,933.50 (3.93%)
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(as on: Oct 8, 2025, 3:52:41 PM EST. Click open the portfolio to sea the latest datails )

Portfolio Name Starting Cash
Equity Portfelio - 60/40 $100,000.00
ETF Portfolio - 60/40 $100,000.00
Dividend Equity Focused Portfolio $100,000.00
SV Thematic Portfolios @ @

(as on: Oct 8, 2025, 3:52:41 PM EST. Click open the portfolio to see the latest datails.)

Portfolic Name Starting Cash
Al Portfolio $100,000.00
All-Weather Portfelio $100,000.00
Growth Focused Equity $100,00000
Infrastructure $100,00000
Small & Midcap Stocks $100,00000
Crypto Model $100,00000
The Accumulator Portfolio $100,000.00
High Dividend Income Model $100,00000
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5V Core Portfolios & (© Dividend Equity Focused Partfolio
Partialio Name Markat Valua — Holdings Tnsactions
Equity Portfolia - 60/40 $168,366.56
ETF Partfoba - 60/40 §E1 70887 symbal 1] 7 Name 1|
KMB Kimbarty-Clark Corp.
" . M Altria Gi I
$V Thematic Portfolios & () - T
|BH International Business Machings Corporation
Portfolio Name Harket Value o Boldman Sachs Group nc
Al Portfolio 411529710 IEM IPMorgan Chasa & Co
All-Weather Portfolo sor3mse O Raalty Income Comoration
Ko Caca-Cola Company
Growth Focused Equity Lo
PG Siman Property Grolip, In
Infrastructure FI0EE2S  apag Alphabat Inc. Class C Capital Stock
Small & Midcap Stocks TR S P
AMGN Amgen Inc
Crypio Modal §12769.39
AHLP Alarian MLP ETF
Tha Accumulator Portfolio 099540 vz Verizon Communications
High Dvidend Incom Model sospazs AP o R
BUK Duka Energy Corporation
a ABBY ABBVIE INC.
My Portfolio @ New
XOM Exxon Mobil Corporation

P&L Since Inception

§68,390.37 (68.39%)
$53,809.60 (53.81%)

$30,269.97 (30.27%)

P&L Since Inception

$15,904.65 (15.90%)
$§736794 (737%)
$13)88.44 (1319%)
$10,73210 (10.73%)
$18,041.27 (18.04%)
$27,29316 (27.29%)
$9,929.92 (9.93%)

$393350 (3.93%)

Today's PAL

$42705 (0.25%)

$43753 (0.29%)

-$308.47 (-0.24%)

Today's P&L

$3,462.21 (3.08%)

$17169 (016%)
$347579 (317%)
$2,008.21 (185%)
$1,796.48 (155%)

$2,836.76 (2.26%)

75132 (0.69%

-§28701(-0.28%)

Resoarch® Performance
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Lang 95 $4263 1%
Long L $52 13K
Lang & $55.32 136%
Lang ] $22659 158
Long 5 H46168 2198%
Lofg " 2521 %
Lang I $56.80 10K
Long & $63.70 140%
Lo L 15738 127%
Long A 1 453%
Long 9 $360 1%
Long 16 $27618 16X
Lang 2 $4623 1%
Long 1)) $4168 130%
Long 40 9428 162%
Long 3 §103.08 147%
Lang 20 1349 157%
Long 1) $10775 124K

Analysis

Price 1| Change T
$105 (-233%)
-$2.86 (-217%)

133 (-200%)

491 (-167%)
$12.30 (-156%)
$352(-115%)
$066 (-112%)
-$0.68 (-102%)
-S133 (-0.74%)

-$154 (-D62%)

$006 (-050%)

S117 {-0.40%)

S0 (-0.31%)

-$0.08 (-0.23%)
$0.24 (-020%)
-$0.50 (-016%)
-$0.36 {-015%)

-$012 (-010%)


https://realinvestmentadvice.com/wp-content/uploads/2025/10/portfolios.png
https://realinvestmentadvice.com/wp-content/uploads/2025/10/portfolio-holdings.png

'Simple‘}isor Home Insights Markets Portfolios DIY Research Charts Simple Al (beta)  Inwest$

Portfolios  Watchists  Alorts  Supor Invesk

5V Core Portfolios & (© Dividend Equity Focused Partfolio
Portfollo Namy Markat Velue Summary Holdings Transactions Resoarch® Perfarmance Analysis
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Thi Accumulator Portfoli 099540 V2 Varizon Communications Long W0l $4168 130% -$0.08 (-0.21%)
High Dividend Income Modal $103898.35 AEP Amarican Electric Powar Company, Inc Long 40 9428 16w SR $0.24 {-020%)
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id
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LLE] 1M Company Long .} $15.28 147%  §iE5A3
Micra 60/40 §130.73.48
KMl Kindder Margan, Inc Lang 155 i 1358 LriAn $015(055%)
S&P 500 Tap 10 SLIEINGT  wETA Meta Piatforms, inc, Class & Common Stock Lang 8 $43964 44K M $4.43 (068%)
RATog 10 NnGdeaer | MPL Apie ¢ Long B §HGA0 4S5 §503B 190(074W)
NLY Annaly Capital Management, inc Lang 125 1 1008 S2087 $0.27 (137%)
AMIN Amazon.Com Inc Lang i $184.90 468% 52556 $378 (170%)
NVDA Nvidia Corp Long k4] $8521 477% Y8840 $3.36 (182%)
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Risk Range Report

Sector Relative Performance to S&P 500 Index

Top 10
Symbol  Name HuI:Ings Last Price 1Week 4 Week 12Week 24 Week 52 Week

iShares - &

676.04 0.54% 2.32% 7.19% 22.21%  16.09%
S&P500

Vv

Market Sectors

XLB Materials & 90.09 13.17%  -22.14%

Communication&

XLC : 115.48 1.55% 0.17%

Services
XLE Energy 6& 88.98 =14.21% -20.21%
XLF Financial & 5375 =10.28%
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Sector Relative Performance to S&P 500 Index
Top 10
Symbol  Name Last Price 1Week 4 Week 12Week 24 Week 52 Week
Holdings
vV 3hares - o 676.04  054%  2.32% 719%  22.21%  16.09%
S&P500 : : . ' . :

Market Sectors
XLB Materials & 90.09 =1317%  -22.14%

Communication

XLC 115.48 1.55% 7%
XLE Energy & 88.98 =14.21% -20.21%
XLF Financial 5& 5375 -10.28%
T . . .
KK Tecmoosy & | zos  usw  asm  sox|EREN  ssex
Consumer
XLP & 77.81 =11.00% =-25.96% =20.78%
Staples
Real
- o, - a,
XLRE Ectate & 41.40 20.06% =20.76%
XLU Utilities & 90.76 1.54% 3.83% 1.18% _
Health
XLV Care & 144_?9- 2.52% 2.63% =17.33% =22.00%
Consumer
XLY 236.51 4.22%
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Is Private Equity Sending A Warning To The Public Equity Markets?

Alongside the rising interest in speculative assets, like some equities, cryptocurrencies, and
precious metals, there has been a sharp increase in dollars chasing private equity investments.
The graph below, courtesy of Jeff Weniger, shows that the stocks of the largest private equity
companies have benefited from the increase in interest since 2023. However, as he shows, over
the last few weeks, Blackstone, KKR, Apollo, and Carlyle have shown weakness. At the same time,
the S&P 500 just hit another record high. 1t?s also worth noting that the index of the four private
equity stocks rallied after the April tariff drawdown, but did not reach the prior high. We should be
careful reading too much into the graph, but we would certainly follow the companies for clues they
may provide about the chase for speculative assets.

Private Equity vs. Public Equity: A Correlation Breakdown
10.0 50



https://simplevisorinsights.com/wp-content/uploads/2025/10/1760089581_482_The-AI-Trillion-Dollar-Question.png
https://simplevisorinsights.com/wp-content/uploads/2025/10/The-AI-Trillion-Dollar-Question.jpg

Private Equity vs. Public Equity: A Correlation Breakdown
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Source: Refinitiv, using total return of an equal-weighted basket of BX, KKR, APO, CG, as of 10/8/2025. File #1075

Tweet of the Day

Lance Roberts £ @LanceRoberts - 2h A -
Should we sell off more seriously, mechanical deleveraging could be huge.
The chart shows index and vol control #rebalancing projections.

Option + Levered ETF Dealers to Buy/Sell
(In Billions USD)

A HYPOTHETICAL 1D PROJECTED "SHOCK" SEES
THE ENORMOUS VOL CONTROL POSITION--PLUS
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Should we sell off more seriously, mechanical deleveraging could be huge.
The chart shows index and vol control #rebalancing projections.

Option + Levered ETF Dealers to Buy/Sell
(In Billions USD)

A HYPOTHETICAL 1D PROJECTED "SHOCK" SEES
+5% THE ENORMOUS VOL CONTROL POSITION--PLUS

b OPTIONS DEALER HEDGING AND LEVERAGED
ETF REBALANCING REQUIREMENTS--A MASSIVE

+15% NET SELL, EVEN IN A "CRASH-UP" RALLY

+20%

?Want to achieve better long-term success in managing your portfolio? Here are our 15-trading
rules for managing market risks.?

Please subscribe to the daily commentary to receive these updates every morning before
the opening bell.

If you found this blog useful, please send it to someone else, share it on social media,
or contact us to set up a meeting.
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