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The LENDX Liquidity Trap - RIA

The Stone Ridge Alternative Lending Risk Premium Fund (LENDX) is the latest to face liquidity
pressure amid growing concerns about private credit. As an interval fund, LENDX?s shares aren?t
publicly traded, so investors who want out must tender their shares for repurchase by the fund
quarterly. Last Thursday, the $2.4 billion fund told clients that redemption requests for the quarter
were so high that LENDX would repurchase only 11% of the tendered shares. Given that interval
funds are required to offer to repurchase at least 5% of outstanding shares quarterly, we can
deduce that investors tendered at least 45% of the fund?s shares for redemption.
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The panic signals that investors? worries about private credit are growing. The story so far has
focused on loans to software companies and other sectors threatened by Al progress. However,
LENDX purchases consumer and small-business loans from fintech lenders. Examples include
buy-now-pay-later debt from Affirm and personal loans from Upstart and LendingClub.

So why are investors suddenly rushing to withdraw from funds holding consumer and small-
business loans? The table below summarizes the Schedule of Investments released by LENDX on
January 29th, two weeks before the latest redemption window opened. The data show that the fund
is being forced to write down the value of its loan assets. Overall, the fund?s loan portfolio has
been written down by 15%.



Platform Loan Count Total Cost Total Fair Value Weight G/L
Upstart £590.56M £5340.07M 26.90% -8.55%
Unchained ¥ $£259.79M £261.29M  11.83% 0.58%
Best Egg $230.45M 218.79M 1050%  -5.06%
Upgrade §222.02M 19727 10.11%  -11.15%
Lending Club 33,116 $219.12M 157.53M 3.98% -28.11%
RockFence 89 67.7 £84.24M 7.64% -49.77%

Prosper 10,709 $127.58M £116.08M

4073 $117.28M $113.001M

Affirm 213,45t $61.30M

Square 3, 873 $47.51M 24T TIM 216% -47.87%
BlueVine 257 $43.11M 30.55M O6% -29.14%
Stripe 3,897 $35.43M H1% -59.98%

LendingPoint 27.34M 22.21N 25% -18.74%

Funding Circle 497 £19.40M 581N 0.88% -70.06%

ApplePie $17.16M 14,97 M 0.78% -12.76%

SoFi ) :9.18M 044% -5.57%

What To Watch Today

Earnings

¢ No earnings releases today

Monday March 23 2026 Actual Previous Consensus Forecast
07:30 AM - US Chicago Fed Natignal Activity Index 0.18

Market Trading Update

The S&P 500 closed Friday at 6,506.48, down 1.5% on the session and now 7.1% below
January?s all-time high of 7,002. This marks the fourth consecutive weekly loss and the lowest
close since mid-September 2025. The Russell 2000 slipped into official correction territory, and the
Dow and Nasdagq sit on the doorstep. The week was defined by a classic bull trap. A
Monday/Tuesday reflex rally, fueled by Nvidia?s GTC conference and a brief retreat in oil below
$100, sucked in late buyers before Wednesday?s Fed meeting violently reversed the tape.
Friday?s selling accelerated after Iraq declared force majeure on all foreign-operated oil fields,
confirming the Hormuz disruption is broadening.

The index is now firmly below its 200-DMA (~6,620), which was decisively broken last Thursday
and has failed every subsequent attempt to reclaim it. As we discussed last week, breaking the
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200-DMA ended a 214-session streak above that trendline. The historical data on such breaks,
however, should temper the panic: over the past decade, the S&P 500 was higher 87% of the
time six months later (avg. +9%) and 85% of the time twelve months later (avg. +14%). But the
path matters. The average maximum drawdown across those episodes was roughly ?16.5%
?meaning from current levels, a full washout could take us into the 5,80076,000 range before a
durable bottom forms. We aren?t forecasting that, but it?s the risk you need to size for.
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The fundamental overlay worsened this week. The Fed?s ?hawkish hold? at 3.5?3.75% came with
upwardly revised inflation forecasts and lower growth projections, the textbook stagflation signal we
flagged two weeks ago. Macquarie now expects the Fed?s next move to be a hike, not a cut,
pushed to 1H27. However, oil remains the transmission mechanism: Brent closed above $108, and
the Iraq force majeure escalation on Friday threatens to widen the supply disruption. Selling has
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broadened beyond mega-cap tech, and Friday saw 21 S&P 500 stocks hit 52-week lows, including
Home Depot, Domino?s, and McCormick, a sign the damage is spreading into consumer names.

Bottom line: The failed mid-week rally was the ?buyer?s remorse? moment that confirms this tape
has changed character. History says we?re more likely higher in 12 months than lower, but the
next durable bottom requires either a sustained decline in oil or a credible de-escalation in the
Middle East. Neither is imminent. HSBC notes markets are ?pricing a recessionary outcome? and
sees dislocations worth watching. | agree, this is a shopping list market, not a buy-everything
market. Accumulate quality at pre-defined levels (6,400, then 6,300), keep cash reserves, and
treat every bounce as suspect until the VIX sustains below 20 and oil finds a ceiling. Defense over
offense.

Trade accordingly.

Level Type Price Zone Technical Significance

Immediate 200-DMA (~6,620) and last week’s failed-rally

Resistance 0,600 - 6,621 zone, First hurdle,

Secondary . Broken 20-DMA, Bottom Of heavy overhead
: 0,770 :

Resistance supply.

Prior Consolidation Zone / 50-DMA and 100-

Major Resistance 0.857- 6856 DMA Resistance. Full technical recovery above.

Psychological floor / September 2025 structure,

Immediate Support 6,400 - 6,500 Next [ine of defense

38.2% Fibonacci retracement, Full 10% correction

Major Support 0,300 - 0,350 from highs.

Don't invest alone.

SimpleVisor Tap into the power of
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The Week Ahead

It will be a quiet week with the FOMC meeting out of the way and little noteworthy economic data.
Tomorrow, the S&P Global PMI flash report for March will offer a preliminary look at activity in both
the manufacturing and services sectors of the economy. The services PMI, shown below, remains
in a consistent downward trend that began late last summer. While it remains safely in
expansionary territory, a continuation of the trend lower would be concerning.

This week will host several Fed speakers, as their blackout period is over. Appearances will include
the Fed?s Daly, Miran, Cook, Barr, and Jefferson.
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The Dollar?s Plumbing: Conspiracy Vs. Data

Every few months, a headline appears declaring that the U.S. dollar?s reign as the world?s reserve
currency is over. China is dumping Treasuries. Central banks are hoarding gold. The BRICS are
building a new monetary order. The sanctions that froze $300 billion of Russia?s reserves in 2022
proved, the argument goes, that dollar-denominated assets are no longer safe. The ?risk-free?
asset has become a weapon.

The data tells a more nuanced, and arguably more important, story. One that investors ignore in
favor of the simpler narrative is the risk of getting it badly wrong.

READ MORE?
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Tweet of the Day
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This chart is wild

Crude Qil Prices Surge to Historical Records

Other Years (198

?Want to achieve better long-term success in managing your portfolio? Here are our 15-trading
rules for managing market risks.?

Please subscribe to the daily commentary to receive these updates every morning before
the opening bell.

If you found this blog useful, please send it to someone else, share it on social media,
or contact us to set up a meeting.
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