
RIA Pro Supplement for Beware of the Walking
Dead
In Beware of the Walking Dead, we revealed an analysis illustrating those companies in the S&P
1500 that qualify as zombie corporations. As promised in the article, we are providing a full list of
those companies here for RIA Pro members. According to James Grant of Grant's Interest Rate
Observer, zombie companies fail to generate enough operating income to cover the interest on
their outstanding debt. The screen we used evaluates companies based on their three-year
average for that metric. Those companies highlighted in yellow in Table 1 are the worst offenders
with three consecutive years of a negative zombie metric. The remaining zombie companies are in
Table 2. The list of stocks that qualify as zombies under this definition is based on Bloomberg data
through Q1 2019, revealing a total of 128 companies or 9% of the S&P 1500. The listing below also
includes the three-year annualized total rate of return on those stocks as well as S&P rating and
rating outlook when available.
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