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Five Stocks For a Fed Pivot

This week?s screen is inspired by Lance?s recent article Fed Rate Hikes Approaching The
?Breaking Point.? He explains that the Fed is at risk of over-tightening into a slowdown because it
relies on lagging economic indicators. While reviewing the Fed?s track record of hiking rates, he
writes,

The problem, as history clearly shows, is the Fed never achieves a soft landing. Rather,
the inflationary problem it is trying to combat becomes a&#2013266080;?deflationary
recession?&#2013266080;rather quickly.

If we are headed for a recession, small and mid-cap stocks should be on your radar. They tend to
be the first to bottom and usually outperform the S&P 500 over the following 12-months. We
leverage the SimpleVisor screener again this week to search for small and mid-cap value stocks.

Screening Criteria

Market Cap = $500M ? $10B
Price/Book and Price/Sales <4
P/E <20

Forward P/E <15

PEG Ratio <2

Debt/Equity <2

Market Cap. TTM Forward PEG

Ticker (Sb) P/E 3 Ratio Debt/Equity
AGX S0.52 19.63 10.1 1.44 1.04
DEN S4.6 13.89 11.0 0.40 1.60

GNTX $6.7 19.32 13.6 1.10 0.10

MRTN S1.6 14.33 14.0 1.37 0.03
SEIC $8.1 11.54 13.8 1.08 1.70

Company Summaries (all descriptions courtesy SimpleVisor)

Argan, Inc. (AGX)


https://realinvestmentadvice.com/fed-rate-hikes-approaching-the-breaking-point/
https://realinvestmentadvice.com/fed-rate-hikes-approaching-the-breaking-point/
https://simplevisorinsights.com/wp-content/uploads/2022/11/Five-for-Friday-1-11.10.22.png

Argan, Inc. (AGX) - Engineering & Construction
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Denbury Inc. (DEN)

Denbury Inc. (DEN) - Qil & Gas E&P

Description
Denbury Inc., an independent energy company, focuses on producing oil from mature oil fields in the Gulf Coast and Rocky Mountain regions, The company holds interests in various oil and natural gas properties
located in Mississil Texas, and Louisiana in the Gulf Coast region; and in Montana, Morth Dakota, and Wyoming in the Recky Mountain region. As of February 24, 2022, it had 192 million barrels of oil equivalent
of astimated proved cil and natural gas reserves. The company was formerly known as Denbury Resources Inc. and changed its name to Denbury Inc. in September 2020. Denbury Inc. was incorporated in 2003
and is headquartered in Plano, Texas.
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Gentex Corporation (GNTX)
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Gentex Corporation (GNTX) - Auto Parts

Description
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Marten Transport, Ltd. (MRTN)

Marten Transport, Ltd. (MRTN) - Trucking

Description
Martan Transport, Ltd. operates as a temperature-sensitive truckioad carrier for shippars in the United States, Canada, and Mexico. It operates through four segments: Truckload, Dedicated, Intermodail, and Brokerage. The Truckload
segmant transports food and other consumer packaged goods that require a tempefatwa—oomrollod or insulated envircnment. The Dedicated segment offers custom\zed trampoftaﬂon selutions for individual customers’ requiremants

using temperature-controlled trailers, dry vans, and other specialized segment freight utilizing its trailers on raliroad flatcars for

partions of trips, as well as using tractors and contracted carriers. The Brokerage anrmnr develops contractual mlanonsh-ps with and arranges for third-party carrlors o transpnrt fraight for in trallers

and dry vans. As of December 31, 2021, the company operated a fleet of 3,204 tractors, including 3.111 company-owned tractors and 93 tractors supplied by independent contractors. Marten Transport, Ltd. was founded in 1946 and is
qu in Mondowi,
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SEI Investments Company (SEIC)
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SEl Investments Company (SEIC) - Asset Management

Deseription
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Five for Friday

Five for Friday uses stock screens to produce five stocks that we expect will outperform if a
particular investment theme plays out in the future. Investment themes may be relevant to the
current or expected market, industry and/or economic trends. Investment themes may not always
represent our current forecast.

Disclosure

This report is not a recommendation to buy or sell the named securities. We intend to elicit ideas
about stocks meeting specific criteria and investment themes. Please read our disclosures carefully
and do your own research before investing.
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