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TPA-RRG Report - A Seismic Shift in markets will
follow areversal in yields.
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e What is hot and what is not. T
TPA-RRG captures the inevitable movement of stocks into and out of favor. R T
e Scores and ranking 65 E‘E FE;&N

Clients can quickly see which stocks are showing the best and worst relative :
strength characteristics. TPA found that using RRG’s was very beneficial, but took some time to|

parse through, so we simplified the process by creating a score for each stock and <X
sector = -
e The best of both worlds — RRG & TPA //ﬁ?\"‘

Now, clients can use TPA-RRG scores and rankings to identify stocks that are not
only moving into favar, but are also technically positive.
e TPA-RRG analyzes every stock in the Russell 1000 and 25 major sector & subsector ETFs

TPA-RRG Report

A Seismic Shift in markets will follow a reversal in yields.

TPA-RRG has melded the weekly report?s 3 macro sections this week, because TPA sees
last week?s dynamics as ushering in a new scenario. The first 2 charts below show the US 10-
Year breaking the uptrend. Chart 3 shows the 10-Year over the past 2 years. This is critical
because the move since mid-2020 has been historic. The fastest increase in rates in the past 50
years (chart 3). The Labor market has remained strong, but eventually, this rising cost of financing
will have an effect on everything?housing, car sales, etc?.

The Long-Term Treasury ETF SPTL is now up 8% since the 3d week in October (The Bloomberg
Long U.S. Treasury Index (the "Index") is designed to measure the performance of public
obligations of the U.S. Treasury that have a remaining maturity of 10 years or more.). The SPTL
was down 7.2% in a little over 6 months; an extreme move for the ETF (chart 4).

For stocks, it probably means that the break of S&P500 4200 was only temporary. The chart
of the US 10-Year shows that the new short-term support of the 10-Year Yield is about 4.20%. If
Labor does weaken, we could see the 10-Year break 4.20% support and go even lower (chart 5).

What this means for the TOP 20 is an influx of interest-sensitive stocks which have been
under pressure, especially for the past 3 months when rates saw no hesitation in its rapid rise.
Many Utilities have suddenly appeared in the TOP 20 this week.

A decline in interest rates means that the former beaten-up interest-sensitive sectors;
Utilities, REITs, Regional Banks (who still live and breathe the interest rate spread) should



continue their recent outperformance. (chart 6)
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US 10-YEAR YIELD WEEKLY — 20 YEARS
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SPTL - SPDR® Portfolio Long Term Treasury ETF
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S&P500- 2 YEARS
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Click on either image below for the entire TPA-RRG Report!



TPA-RRG TOP 20 & BOTTOM 20 (table below)

Buy | Prices as of 11/3/23 | secton TOTAL |
Sell TOP 20 TRA-RRS  TPA-iRG  TPA-RRG
Code  Mame last  BRG Ratic RRG Momentumn Cuadrant Mkt Cap [SMIL TPA Sector scoRe  score  SCORE
PATH  UiPath Inc - Ordinary Shares - Classs 1732 10215 103,41 Leading 59816 Communication Services [ F-1 100 £75
NOC Northrop Grumman Corp. 47054 10010 105 08 Leading LI0,560 Arraspace & Defense 458 100 558
ETLD  Steel Dymamics (nz. 11187 101.40 104.40 Leading L18531 Metals and Mining 138 151 4.89
AA  Alcoa Comp 26.53 8485 101.74 £ 54735 Metals and Mining 108 151 4.58
KEY  KeyCorp 1138 10059 10347 Leading 410,660 Finanial 100 4.47
OV5  CV5 Health Comp 70.25 5816 103,16 550,405 Health Care ] 100 4.45
THE  Hanover Insurance Group Inc 116,65 OB 44 106,31 I 41 Financial ioa 4.43
T ATAT Inc. 1588 9504 100835 113542 Communication Services 100
1] Intemational Paper Co. 34 60 10283 10287 Leading £11872 Materials 100
MEL Mool Energy bnc. 51.03 93133 103.50 £ S33,577 Urtilities
104 Idacorp Inc. 100.74 94,53 10313 55,098 Utilities
ETR  Entergy Conp. 98,18 95.37 10276 ! 520,761 Utilities
OGE  Dge Energy Comp. ELF LA 10260 ! £7,060 Utilities
IFF Intematicnal Flavors & Fragrances i 7271 &.04 10383 18,559 Materials
Progressive Corp. 156.21 107.25 108,34 Lieading 91,389 Financial
LHX  L3Harris Technologies inc 18567 9398 10158 535,192 Aerospace & Defense
PMC  PMC Financial Services Group Inc 12321 | Sr03 101,06 548,068 Financial
SMG  Scotts Miracle-Gro Company 54.29 BS.25 102,27 £3,049 Matterials
D&Y  Ouest Diagnostics inc. 13381 9434 101313 515,056 Health Care
SRE  Sempra TLA5 95137 10211 45530 Utilities
By | Prices as of 11/3/23 | ¢ secoR TOTAL
Sell BOTTOM 20 TRA-RRG TPA-RRG TPA-RRG
MSA  MSA Safety Inc 16051 10281 9605 £6,310 ndustrial -2 -1.00 -3.38
HAYW  Hayward Haldings inc 1144 | 10390 97.17 £2381 Consumer Discretionary -3.49
HUBE  Hubbell inc. 8184 | 10135 95,67 £15,413 Industrial 2 ¥ -3.66
PAYX  Paychex Inc. 11046 100,77 9504 £39,802 Technology -3.83
GO Grocery Gutlet Holding Corp 28,36 8522 95.17 Lagging £2,801 Hetail -4.19
TS Zoetisinc 162231 SA.9E Q879 Laggrg £74,677 Agribusiness -4.19
SWK  Stanley Black & Decker inc 88,87 o7.50 9552 Laggrg £13,625 Industrial I -4.20
KM Carblax inc 66.97 9472 93149 Lagging £10,626 Consumer Discretionary -4.22
z Zillaw Group Inc A7.69 9375 Q108 Lagging 58,775 Intemet Li -4§.22
U Unity Software Inc 2764 o184 9141 Lagging £10,599 Technology L -4.22
DAL  Delta Air Lines Inc. 33,35 5331 9155 Laggirg £21,460 Industrial -4.25
COLD  Americold Realty Trust Inc 26,80 57.03 9E.70 Lagging £7,243 Real Estate -4.25
MRVL Marvell Technology Inc 5136 o815 94.20 Lagg g $44,313 Semiconductor . I -4.27
R Caesars Entertainment inc 44.40 o709 9467 Laggrg £3,578 Consumer Discretionary [ -4.28
BH RH 24013 9183 8695 Lagging L4418 Consumer Discretionary -4.30
AN Autonation Inc. 13956 9y ey 9542 Logging L5551 BAetail
DDOG  Datadog Inc #2.04 98,58 94,44 Lagging 526,663 Tech-Software L -4.45
OPEN  Dpendoor Technologies Inc 209 9576 ®2.20 Lagging £1am Real Esiate
MUBS  Hubspot Inc 42189 9746 95 48 Lagging £21,151 Tech-Software ‘ ; -4.50
PWHE  Quanta Services Inc. 16318 9306 95 35 Lagg rg £24 565 ndustrial -4.75



https://d1656382-0e7a-4ea1-9e8d-b482de91d1ac.filesusr.com/ugd/eb4ead_f6e28394f009407f9318ae86393be960.pdf
https://d1656382-0e7a-4ea1-9e8d-b482de91d1ac.filesusr.com/ugd/eb4ead_f6e28394f009407f9318ae86393be960.pdf

IMPROVING

Weekly Relative Rotation Graph® Date: 11/3/2023 Benchmark: S&P 500 INDEX - SPX (WI)
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