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Top 20-Bottom 20 & Sectors

Energy stocks continue to predominate the Bottom 20?.

The bottom 3 sectors remain all energy.

Let?s look at the charts below. Crude broke down below its long-term uptrend in 2022. Since then,
Crude has been in a range of 68 to 92. Technically, the most probable fallout is an eventual break
of support at 68. That break will put further pressure on Energy stocks (charts 1 and 2).

Charts 3 and 4 show that Energy sectors have really outperformed over the past 3 years the
Energy ETFs - XLE +141%, OIH +87%, and XOP +133% compared to SPY up only 26%. This sets
up the potential for long-term underperformance. Crude?s underperformance should continue to
put pressure on Energy stocks. Chart 4 shows that there is also a safety factor associated with
Energy stocks. Note that recent declines in Energy stocks was associated with stocks rallies. So, if
Crude falls and stocks rally there will be 2 reasons for Energy stocks to fall.
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